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La inflacion

y la subida del
euribor aprietan
a las familias

La pérdida de poder adquisitivo
se acelera en el inicio del ano

ALVARO SANCHEZ. Madrid

A pesar de las limitaciones expre-
sivas de las estadisticas en solo
dos meses, la pérdida de poder
adquisitivo de las familias es yala
principal incertidu mbre de la eco-
nomia espafiola —y europea, y
puede que occidental— en 2023,
ras dos anos acumulados de cai-
das. La inflacién repuntéen febre-
mo, hasta el 61% Van dos meses
de subidas después de cinco de
recortes. Pero ni laenergia termi-
na de desinflarse —la electricidad
repuntd en febrero—, ni los co-
mestibles se abaratan al ritmo es-
perado por el Gobiemo tras las
rebajas del IVA —siguen subiendo
por encima del 15%—. La tormen-
ta perfecta la completa el encare-
cimiento de las hipotwecas: en el
Gltimo afo, el euribor ha sumen-
tado en 38 puntos la escalada
miis abrupta en sus 24 afos de
historia: acabd febrero en una me-
dia del 3.5%. En una hipoteca me-
dia a tipo variable, la cuota men-
sual ha pasado de 5468 euros a
813.8: son 3204 euros mis al afio.
El poder de compra de las fa-
milias se resiente desde hace dos
afios, porque mientras los precios
se han disparado (un 3,1% en 2021
y un 84% en 2022), los salarios
crecen a un fdtmo mucho menor
(un 15% en 2021 y un 28% en
2A072), Pl 42

INIGO DOMINGUEZ

JULIO NOREZ, M adrid

La auditoria que encargd la Igle-
sia cardlica espaiiola a un despa-
cho de abogados sobre la pederas-
ta en su seno desmentird las ci-
fras admitidas hasta ahora por la
institucidn. “Serfin varios miles
de victimas™, dice Javier Cremar

des, presidente de Cremades &
Calvo-Sotelo y del grupo de traba-
Joque elaborael informe. La Con-
ferencia Episcopal sostuvo duran-
te afios que los casos de abusos
eran “muy pocos”, ¥ solo bajo pre-
sién reconocié 506. La cifra de ca-
sos del estudio no surgird de una
investigacién propia, como en

La auditoria que encargo la Iglesia
prevé “miles de victimas” de abusos

El despacho de abogados hara una estimacion de los casos sin una
investigacion propia: solo ha recogido 150 testimonios en un afio

otros  paises, sino de distintas
fuentes. El equipo del bufete solo
ha recogido 150 testmonios en
un afio, frente a 400 el Defensor
del Pueblo, que empezd en julio,y
miis de mil que se han digirido a
EL PALS. El grupo recomendari
un mecanismo de compensacion
a las victimas Phaias 24 v 25

Un camién de juguete, sobre uno de los ataides de las victimas del naufragio. puestos en filas en un pabalién de Crotone /souccasu (eoTees)

Ferrovial
traslada

su matriz

a Paises Bajos

MARIA FERNANDEZ, Vigo
El grupo Ferrovial, una multina-
clonal espafiola de la construc-
cidn y las infraestructuras que
factund 7.551 millones el afio pa-
sado, anuncid ayer que propon-
dra a sus accionistas trasladar
la marriz del grupo a Paises Ba-
jos y empezar a cotizar en
EE UU. Fuentes de la compafiia
admiten el atractivo fiscal de Pai-
ses Bajos, pero dicen que el im-
pacto seri minimo. Pigpes 43
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Los migrantes que naufragaron avisaron
a familiares de que estaban llegando

Ultimo mensaje:
“Ya vemos Italia”

DANIEL VERDU, Crotona
Javed ya divisaba la costa de Ita-
lia desde un viejo pesquero de
madera que compartia con unas
180 personas antes del fatal nau-
fragio en la madrugada del do-
mingo. Este hombre afgano en-
vié un mensaje de audio a un
pariente en Alemaniz “En una
hora llegamos a Ialia Ya la ve-
mos Estamos bien, a salvo. Lo

peor ha pasado”. Javed, su mu-
jer y sus cuamo hijos habian em-
barcado en Esmirna, en Tur-
quia, y pagado 60.000 euros a
los wraficantes de seres humanos
por sus plazas. Después del ald-
mo mensaje, €l barco chocd con
un banco de arena, se laded y el
oleaje lo partié en dos Javed so-
brevivid. Solo uno de sus hijos

alcanzd la orilla. Phapas 2 v 3
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SCIENCE & MEDECINE - SUPPLEVENT

QUAND LA FATIGUE DEVIENT UN SUJET DE LABORATOIRE

Crise ouverte entre médecins et gouvernement

» Les médecins de ville et
[Assurance maladie nont
pas réussi a s'entendre
sur les futures conditions
d'exercice et de rémunéra-
thon de la profession

» Les six syndicats ont » Lextécutif veut créer un
adressé une fin de non swConirat dengagement
recevoir aux propositions | territorial » pour faciliter
de nouvelle comvention I"accés aux soins, les
médicale, aprés quatre syndicats rejettent tout
mois de négociations «donnant-donnant »

» Dans un contexte bud
gétaire tendu, cet échec
vient durdir le conflit

» Les tarifs de consulta
Lon Séraient majornes ¢n
échange de contrepartics
sur l'accueil de nouveaux | entre les médecins libeé-
patients, la permanence raux et le gouvernement
de soins, des gardes le soir | race i

LONDRES ETBRUXELLES JOUENT LAPAISEMENT APRES LE BREXIT

» Rishi Sunak et Ursula von der Leyen ont annoncé un nouvel accord sur rlande du Nord
» Ce sujet polluait depuis trois ans les relations entre F'UE et le Royaume-Uni » « i1 tenoams
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Handicap Cinema

La promesse Jack Lang a l'ceuvre : Le mage escroc
de JO inclusifs a pour garder | de « Goutte dOr»
Paris en2024 tarde - la téte de I'Institut | et toutes les sorties | monte a l'egard
& se concrétiser dumonde arabe | de la semaine
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LATE EDITION
Today, increasing clonds, a spotiy
shower late in the alternoon, high
45, Tenight, mostly cloudy, rain, low
41 Tomorrow, morning showers,
high 56. Weather map, Page AZ2i.
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Armies Pared,
Europe Lacks
Tanks for Kyiv

Struggle Reflects Long
History of Cutbachs

This article iz by Erika Solomaon,
Steven Erlanger and Christopher E
Schuerze.

BERLIN — MNearly a month al-
ter Berlin gave European allles
permission to send German-made
tanks to Ukraine, the flow of tanks
50 many leaders vowed would fol-
low seems more like a trickle.

Some nations have discovered
that the tanks in their armory do
nat actually work or they lack
spare parts. Political leaders have
encountered unexpected resist-
ance within their own coalition:
and even from their defense min-
istries. And some armies had to
pull trainers out of retirement to
teach Ukrainian soldiers how to
use old-model tanks.

The struggle to provide Leop-
ard tanks to an embattled Ukraine
is just the most glaring manifesta-
thon of a reality Europe has long
ignored: B ving that large-
scale land war was a thing of the
past and basking in the thaw of the
Cold War, nations chronically un-
derfunded their militaries. When
Russia started the largest land
war on the continent since World
War 11, they were woefully unpre-
pared.

Hints of the problem have sur-
faced repeatedly since Russia in-
wvaded Ukraine a year age,
through shortages of weapons
and ammunition. But now, as Ger-
many and its allies struggled for
weeks 10 scrape together encugh
Leopard 2s to fill two battalions of
tanks — 62 vehicles in total — the
extent of their quandary has be-
come even clearer

The irony of this situation is not
lost on Gernany.

For weeks, Chancellor Olaf
Scholz resisted an intense public
pPressure campaign firoam
Ukraine's leaders, European poli-

Continued on Page AS

AID DOUBTS Lawmakers grilled
Pentagon off Is about billions
spent on Ukraine. PAGE Al3

Hundreds rallied in Washington on Tuesday as the Supreme Court heard arguments about President Bidens plan to ease student debt.

Northern Ireland Deal Puts Charles on the Spot

By MARK LANDLER

LONDON — King Charbes 111
had nothing to do with the Morth-
ern Ireland trade agreement un-
weiled on Monday by Britain and
the Euro

he had put his royal imprimaiur
on the deal.
Itis called the Windsor Frame-
waork, which happens to be the
ing's Family name. It was sealed
at a luxury hotel in Windsor, west
of London, where he has a castle.
Arnd it was there, at Windsor Cas-
tle, that Charles welcomed one of
the negotiators, Ursula von der
Leyen, the president of the Eura-
pean Commission, for tea just
minutes after she and Prime Min-
ister Rishi Sunak presented the
dheal o the world.
That courtesy call, and the re-
sulting photo of a smiling king ap-

A Tea and a Photo Op
Appear to Breach
Royal Tradition

pearing to celebrate his guest,
prompted angry recrimination
from critics, who said the govern-
ment improperly recruited King
Charles to be an ally in one of the
most divisive issues in British
politics. By tradition, Britain's
constitutional  monarch  steers
clear of politics, to say nothing of
the noxious crosswinds of Brexit.

Buckingham Palace and Down-
ing Street appeared at odds over
who had initiated the meeting
with Ms. von der Leyen. The pal-
ace said the king was acting on the
“povernment's advice” while a
spokesman for the prime minister

said Mr. Sunak “firmly believes
it's for the king to make those deci-
sions"

To many, this may seem a trivial
dispute over protocol. But histori-
ans noted that the British mon-
arch is a resonant figure to un-
ionists in Northern Ireland, who
are the main holdouts to the trade
agreement. Unionists favor keep-
ing the North part of the United
Kingdom, and profess allegiance
to the British monarch, By giving
the king such a conspicusus role
in the finalizing of the agreement,
and by wrapping the deal in the
Windsor name, some observers
said the government was making
it harder for the unionists Lo reject
it.

“Calling it the Windsor Agree-
ment, the government tried o im-
ply that he supports it,” said Ver-
non Bogdanorn an authority on the

Continued on Page A&

A Changed Carter Lifted Black Voters. Then They Lifted Him.

By MAYA KING
and RICHARD FAUSSET

ATLANTA — Without Black
woters, there would have been no
President Jimmy Carter.

In 1976, African Americans cat-
apulted the underdog Democrat
1o the White House with 83 per-
cenl supporl. Four years later,
they stuck by him, delivering
nearly identical numbers even as
many white wvoters abandoned
him in favor of his victorious Re-
publican challenger, Ronalkd Rea-
Ean.

This enduring Black support for
Mr. Carter illuminates two inter-
twined and epochal American
stories, each of them powe:
themes of pragmatism and  re-
demption. One is the story of a
white Georgia politician who be-
gan his quest for power in the Jim
Crow South — a man who, as late
as 1970, declared his respect for
the arch-segregationist George
Wallace in an effort to attract
white wotes, but whose personal
convictions and political ambi-
tions later pushed him to try to
change the racist environment in
which he had been raised.

The other is the story of a his-
torically oppressed people flexing
their ving electoral muscle af
ter the landmark Voting Rights
Act of 1965 removed obstacles Lo
the ballot box. Certainly, for some
Black voters, candidate Carter

Jimmy Carter in Boston during his 15976 run. He won the support of 83 percent of Black voter

was simply the least bad eption.
But for others, the elections of
1976 and 1980 were an opportunity
to take the measure of this chang-
ing white man, recognizing the op-
portunity he presented, and even
his better angels.

“His example in Georgia as a
representative of the New South,
as one of the new governors from

the South, was exciting, and it was
appealing,” said Representative
Sanford  Bishop, a Democrat
whose Georgia congressional dis-
trict includes Mr. Carter’s home.
“It carried the day in terms of peo-
ple wanting a fresh moral face for
the presidency.”

Mr Carter's support for Black
Americans sheds light on the po-

litical evolution of the marn, who at
68, is America's longest-living
president. (Mr. Carter entered
hospice care in Februari.}

The foundation of his relation-
ships with Black voters and lead-
ers was built in his home base of
Plains, in rural Sumter County,
‘Ga. Its Black residents can recall

Continued on Page A15
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Biden's Rules
Aim to Shape
US. Business

By ANA SWANSON
and JIM TANKERSLEY

WASHINGTOMN — President
Biden's plan to plow billions of
dollars into semiconductor man-
ufacturing represents a sharp
turn in American economic pol-
icy, one aimed at countering
China by building up a single,
critical industry. But Mr. Biden is
going even further. He is using
the money to change how corpa-
rations behave,

If semiconductor manufactur-
ers want a piece of the nearly
40 billion in aid that Mr. Biden's
administration began the process
of handing out on Tuesday, they
will need to provide child care for
employees, run their plants on
low-emission sources of energy,
pay union wages for construction
workers, shun stock buybacks
and potentially share certain
profits with the government.

That decision is a bet on the
power of the federal government
to transform private industry.
But it is also a distinct break
from how the United States has
traditionally engaged with corpo-
rate smerica. The president is
essentially incorporating dis-
parate policy ebjectives into a

Comtinued on Page Al2

JUSTICES EXPRESS
DOUBTS ON RELIEF
OF STUDENT DEBT

BIDEN PLAN IS AT RISK

Roberts Points to Lack of
Clear Authorization
by Congress

By ADAM LIFTAK
WASHINGTON — The Su-
preme Court's conservative ma-
Jority seemed deeply skeptical on
Tuesday of the legality of the Bi-
den administration's plan to wipe
out more than 5400 billion in stu-
dent  debr,  heightening  the
prospect that the justices would
thwart efforts o forgive the loans
of tens of millions of borrowers.
Chiefl Justice John G. Roberts
Jr indicated that the administra-
tion had acted without sufficiently
explicit congressional authoriza-
tion to undertake one of the most
ambiticus and expensive execu-
Hve actions in the nation’s history,
violating separation-of-powers

| principles.

think most casual observers
would say” the chief justice said,
that “if you're going to give up that
miuch amount of momney, i you're
going to affect the obligations of
that many Americans on a subject
that's of great controversy, they
would think that's something for
Congress to act on”

The court's three liberal mem-
bers said Congress had already
acted, by passing a law in 2003
that authorized the secretary of
education to address emergen-

ongress could not have made
this much more clear” Justice
Elena Kagan said, adding: “We
deal with congressional statutes
every day that are really confus-
ing. This one is not.™

By the end of about three and a
half hours of arguments in two
separate cases, the count's conser-
vative majority seemed likely to
dash the hopes of the 26 million
borrowers who have already ap-
plied for loan relief, including mil-
lions who have received approval.
If the administration were to pre-
wail, it would probably be on the
ground that nene of the plaintiffs
in the two cases had established
standing to sue, but that outcome
did not seem likely, either.

The chief justice, joined by
other members of the court’s six-
member conservative majority,
invoked the “major questions doc-
trine," which requires that govern-
ment tatives with major politi-
cal amd ecomomic consequences
e clearly authorized by Con-
gress.

There was something close o a
consensus that the debt forgive-
ness program qualified as major.
Continued on Poge AI0

The Cultural and Partisan Divide
Of Socially Conscious Investing

By DAVID GELLES

It's been a wid accepted
trend in financial circles for nearly
tao decades. But suddenly, Re-
puhlicans hawe launched an as-
sault on a philosophy that says
that companies should be con-
cemmed with not just profits but
also how their businesses affect
the environment and society,
Muore than £18 trillion is held in
investment funds that follow the
investing principle known as
E.S.G. — shorthand for prioritiz-
ing environmental, social and gow-
ernance factors — a strategy that
has been adopted by major corpo-

rations around the globe,

Now, Republicans around the
country say Wall Street has taken
a sharp left turn, attacking what
they erm “woke capitalism™ and
dragging businesses, their one-
time allies, into the culture wars,

The rancor escalated on Tees-
day as Republicans in Congress
wsed their new majority in the
House towote by a margin of 216 to
204 to repeal a Department of La-
bor rule that allows retirement
funds to consider climate change
and other factors when choosing

Continued on Page AIL2
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A Floating Shelter

Mare than 1,000 Turkish residents
displaced by the recent earthquakes are
staying on a luxury cruise ship in the
Mediterranean Sea. PAGE Ad

MATIONAL AS-17

Chieago Mayor Defeated

The result reflected dissatisfaction over
Lori Lightfoot's handling of crime.
Challengers to her political left and
right advanced to a runoff, PAGE Al

SPORTS BT-9
A Hometown Hockey Hero

Jaromir Jagr is playing his 35th season
of pro hockey, now for his hometown
veam in the Czech Republic, He knows
its survival depends on him, PAGE BY

FOOD D1-8
A Diversity of Beef SDQW‘

We searched far and wide for re

and found several grealonesthslarﬁa]l
able to spin a small amount of meat nto
a flavorful, one-pot wonder. PAGE D4 o
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Israel’s angry divide over law and religion
BIG READ, PAGE 15
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Why the cultural left is on the defensive
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Turkey quake
Inquest over
‘paradise’ flats

The fractured shebeton of the Rinesans
Reidans hocary apartment complex in
Antakoya lics on its side after being top-
pled by the earthquake that struck
Turkes an February 6.

Billed on opening as a “cormer of para-
dise™, it now lics as a momument to the
rot the country’s construction sys-
tem. Hundreds died when the develop-
ment of 249 flats and a swimming poal
collapsed.

Forensic work will be nesded to find
what brought it down. But four struc
taral and earthgquake engineers who
reviewed evidence collected by the
Financial Times, including architec-
tural plans, construction photos an
images of the collapse, have pointed 1o
potential explanations. They range
firama the thinness of the structure, with
its 8:1 length-to-width ratio, to the sofl
o which it ws budlt.

Turks demand answers page

Solomon raises prospect of Goldman
selling parts of its consumer business

o Chiefadmits tom

JOSMUA ERAMKLIN — NEW ¥R

Goldman Sachs chief execative David
Salomon has admitted mistakes in an
ill-fated foray into consumer banking
and raised the prospect of selling parts
of the business during an investar day
that failed to 1ft the cloud ever the Wall
Srreet institution.

Sobomen told shareholders yesterday
he was exploring “strategic alterna-
tives” for Goldman's consumer plat-
forms division, including a potential
sale of its credit card partie rships with
Apple and Ge il Motors, or Green
Sk, abender it acquired ks
i amount
so far that
18 atbemnpt o b
sumer business, an effort that began

Occidental's big bet on
Anadarke finally pays off

Ocgidental Petrolewn's takeover of
el Anadarke i 3017 was dubbed
“thee chumbsest deal in history” by one
industry execufive when ol prices
tumbled at the start of the Covid-1
pandemic. Mearly four years later, the
company on Monday revealed recced
annual net income of more than

512 Shin and paid down naarty half the
deb it took on to fund the dealin s
wictory Tor chief execulive Wicki Hollub,
Tumbest deal in history” = Face s
Lex = Fackw

under former chief executive Llayd
Blankicin before being fully embraced
by Sclomon.
“It became clear that we lacked cer-
tain competitive advantages and that
we did too much too quickly, which
alfected our execution,™ 5ol camon sald of
the comsumer business during a presen-
tation at the bank's Manhattan head-
quarters.

lnvestors reacted negatively, shaving
almost 3 per cent off the bank’s stock

‘It became clear that we
lacked certain competitive
advantages and tha we
did too much o quickly”

price and knocking more than $5bn
from its market valuation by afternoon
tradding yesterday.

The irvestor day came at a difficult
functure for Solomon, who has been
battling imvestor doubts over the bank’s
strategy aswellas internal dissent over a
recent round of job cuts,

He pledged to reverse losses an the
consumer lending and fimancial vech-
nology division by 2025, The business
has incurred more than $3bn in pre-tax
loses since 2020,
noe tabdng over as chief executive in

ading and dealmak-
lesss susceesshul inhis
efforts to bauild b
the kind of stable returas valued by
shareholders, such as asset and wealth

management. A steep fall in fourth-
quarter profits highlighted the gap with
rival Morgan Stanley, which was
boasted byits boaming wealth unit

Solomon pledged that Goldman
would operate mare efficiently, win
market share in investment banking
and trading, and expand its asset and
wealth management business 0 gener-
ate more stable fees.

The pitchis similar tothe one laid out
in 2 b the bank’s first investor day,
though without the emphasis on con-
sumer banking. Goldman last year
are back its “Main Strect”

anbitions through its Marcus brand
ifter shareholder unease over escalat-
g bicssee s

A shrunken version of the Marcas

business, which is unaffectad by the

UK was in danger of losing its largest
company as Shell explored move to US

DEREK BROWER — NEW YORK

TOM WILSON AND

AHILI RAVAL — LONDON

Shi p exccutives explored moving
-Duiteh energy group to the

n a proposal that threatened to

deliver a hammer Blow to the City of

Lonidon,

Wael Sawan, the ol and gas group’s mew
chief executive, was among 3 group of
top mamagers who ln 2021 discussed the
advantages of shifting Skell's listing and
beadquarters to the US, according to
peaple Exmiliar with the talks.

The executive team = where Sawan
oversaw ail, gas and renewables befoae
hiis ove v the tap jolbs this
mately dLud.(dﬂmsIuI]mm]d e
the Netherlands but consolidate its base
d stock market listing in Londoa,
Dharing Formsal discussions about the

not advocate
. Shell told the

HQ relocation, Was]
for a move to the S,
Finaa Tirmes.

hell is the UK's largest comp:
with a market capitalisation of L1761
and revenues of £316ba. Its loss to the
US would crystallise fears about Lom-
dom's status as a financial centre, witha
Adearth of listings and = series of take-
avers risking hollowing out the UK's
exquity marioets.

Although the US kdea was rejected,
the motivation that led to the talks
remains: Sawan is concerned about the
valuation gap between Shell and U8
listed rivals ExxonMobil and Chevron.

O thee US market, Exxon and Chev.
ron are valwed ot about six tines their
cash flow, compared with about three
es for Shell. Since his promotion e
n Jaisary, Bawan— who
et investors in New York last month —

¥e

has appointed a team of e s 0
review parts of Shell’s business as it
seeks 1o win back US investors, accord-
img ey peaple familiar with his plass,
Adjustments could inchude dropping
the commitment made by pr us
Shell boss Ben van Beurden to allow the
company’s ol production to dodine by 1
to 2 per cent & year from 2019 as part of
Ins plan o cutenalsslons, the people sald.
Sawan and other executives are sald
o have been impressed by the 10 per
cent jump in UK rival BP's shazes last
maonth after it stunned the sector by
paring back its plans to reduce ofl and
gas production by 40 per cent by 2050,
Asloed n'ﬂe-llﬂl'!hﬁl“ P:h!”;n.nﬂl'ﬂhlt

was " core part of our focus™ Ilb.ul] it
reinained committed o the energy
transition strategy.
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takes e ‘Strategic alternatives’ sought for unit & Valuation tumbles by $3bn

strategic review, now sits within the
wealth mansgement unit.

Sclomeaon stuck with a target for retumn
on average tangible common equity — a
measure of profitability — of 151017 per
oent. This was up from a previous target
of mare than 14 per cent bat still below
lengtime rivals Morgan Stanley and
JPMorgan Chase, which command
higher stock market multiples.

Golbdman said it planned to cut $1bn
in expenses through filling fewer job
vacancies and less marketing sperding.

The bank gave more detafl about its

plans to sell most of its so-called on-
Balancs: Investiivents, 4 Femnant of
the era whsen the banl wouald wag

ital in areas such as p
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= Credit Suisse broke Swiss
regulations over Greensill
Warchdoegs have Found “serious
breaches of Swiss supervisory
Lane™ after & two-year probe into
thse banlk’s Eailings ever the Exilure
of Greensill Capital.— pasE &

= Inflation stirs rates doult
French and Spanish prices have
rebounded, raising govemments
borrowing costs ambd doubts over
when the ECE can stop radsing
raftes.— PAGE 3 MARKETS, PAGET

» US sets China chip rules
Washington has stipulated that
chiprmakers must not expand
capacity in China for a decade to
receive cash from a $3%b fund to
briild a dompestic indEstiy.— FaE s

= Dentsu Olympic charges
The public relations giant a

five nther Japanese grosips have
been indicted over bid-rigging
allegations related to the 2020
Toboyo Olympic Ganes.— #ase o

= Teska in Mexico go-ahead
The carmalker hos committed toa
plant in Manterrey, ending doubt
over whether government terms
would lead o the cancellation of
thve project — pacE & LEx, PacE 1

+ Human computer plans
Scientists have laid out plans 1o
develop a biclogical computer
powered by millions of human
brain oells that could owtperform
silicon-based machines — waaey

Game aver
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Hard to swallow Investors are fighting drug groups to reveal patent processes that can keep prices higher for longer © companies
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Credit Suisse
breached law
over relations
with Greensill

e Finma highlights failure to curb risk
® ‘Serious deficiencies’ of organisation

OWEN WALKER AND ROBERT SMITH
LONDON

The Swiss regulator has concluded its
two-year probe into Credit Suisse’s fail-
ings over the collapse of Greensill Capi-
tal, finding there had been a “serious
breach of Swiss supervisory law”.

The implosion of Greensill in March
2021 caused Credit Suisse to suspend
and close $10bn worth of funds that had
lent money via the supply-chain finance
business, trapping the savings of 1,000
of its most prized clients.

Credit Suisse is in the middle of a
fraught, expensive operation to reclaim
the funds for its clients through insur-
ance and lawsuits, which is expected to
continue for several years.

So far, it has managed to recoup

The lender ‘did not
sufficiently fulfil its
supervisory duties
as an asset manager’

$7.4bn of the $10bn invested in the
funds.

Greensill was founded by Lex Green-
sill, an ex-banker who touted his origins
growing up on a farm, and counted
former UK prime minister David Cam-
eron as one of its advisers.

Finma said yesterday that Credit
Suisse had failed to “adequately iden-
tify, limit and monitor risks in the con-
text of the business relationship with
Lex Greensill over a period of years”.
The watchdog “concludes that there has
been a serious breach of Swiss supervi-
sory law.”

The regulator does not have the
power to fine companies but can ban
individuals from acting in a senior role
at an institution it supervises. It said it
had opened four enforcement proceed-
ings against former Credit Suisse man-

agers, but would not comment further
or reveal their identities. It did not pub-
lish its full report. It said: “Finma also
found serious deficiencies in the bank’s
organisational structures . . . It did not
sufficiently fulfil its supervisory duties
as an asset manager.”

Credit Suisse must overhaul the risk
management of its “significant business
relationship”, with its top 500 clients
subject to regular reviews for “counter-
party risks”. The regulator will appoint
a third party to review the bank’s com-
pliance with the measures.

Finma homed in on Credit Suisse’s
failure to appreciate risks building up in
the supply-chain finance funds, which
sourced all their assets from Greensill
Capital. While these were originally all
backed by corporate invoices, over time
the funds began taking on loans Green-
sill made to “companies whose credit-
worthiness was doubtful”. Credit Suisse
“did not initially realise the conse-
quences of this change”, Finma said.

The process by which a loan to Green-
sill Capital was approved drew criticism,
with Finma noting that a risk manager
initially recommended that the loan not
be granted, before a “senior manager
overruled this recommendation”.

The bank’s management of its rela-
tionship with Greensill Capital and Lex
Greensill came under fire. “Credit Suisse
even repeatedly asked Lex Greensill
himself and relied on his answers for its
own statements,” Finma said.

Credit Suisse has produced its own
report but has not released it. Ulrich
Korner, chief executive, said the conclu-
sion of the probe marked an important
step in resolution of the matter.

“Finma’s review has reinforced many
of the findings of the board-initiated
independent review and underlines the
importance of the actions we have taken
in recent years to strengthen our risk
and compliance culture,” he said.

Allegations Tokyo charges PR giant Dentsu
amid Olympic bid-rigging sponsorship scandal
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Prosecutors are trying to unravel suspected impropriety in the run-up to the 2020 Games — aris Messins/A=e via Gaty Images

LEO LEWIS, ERI SUGIURA AND
KANA INAGAKI — TOKYO

Dentsu and five other Japanese com-
panies have been indicted over bid-
rigging allegations related to the
2020 Tokyo Olympics in a scandal
that has engulfed the most richly
sponsored sporting event in history.

The move by Japanese prosecutors
against public relations giant Dentsu
is an escalation in authorities’ efforts
to unravel a web of suspected impro-
priety ahead of the Games, which
were held a year behind schedule
because of the Covid-19 pandemic.
Over the past six months, prosecu-
tors have brought bribery charges
against an ex-Dentsu executive and
business leaders, including the chair
of one of Japan’s most famous makers
of business suits, the chair of a pub-
lishing empire and the president of a
company that made Games-mascot
toys. But the central focus of the

investigations has been Dentsu, the
advertising behemoth that is widely
regarded as one of the country’s most
powerful institutions.

As well asits grip on many of Japan’s
biggest corporate accounts, it has long
been entwined with the ruling Liberal
Democratic party and counts the gov-
ernment among its largest clients.

Dentsu was heavily involved in
Tokyo's bid and in many subsequent
preparations for the Olympics. Execu-
tives at companies that joined the list
of sponsors for Tokyo 2020 described
high-pressure negotiations with
Dentsu that ultimately secured more
than $3bn in sponsorship.

In a statement yesterday, Tokyo
prosecutors alleged that Dentsu —
along with its largest domestic adver-
tising rival Hakuhodo, the smaller
Tokyu Agency, two event organising
companies Cerespo and Same Two,
and TV production group Fuji Crea-
tive — violated antitrust regulations

by restricting participation in Olym-
pic test events and competitions in
2018.

Seven individuals allegedly
involved in the bid-rigging process
were also indicted.

The charges were triggered by
criminal complaints filed earlier in
the day by Japan’'s Fair Trade Com-
mission, which said bidding for these
events reached ¥43.7bn ($320mn).

Following the indictment, Dentsu
said five executives at the group and
its subsidiary would return their pay
and that it would set up an investiga-
tive committee of outside experts.
“We take this matter extremely seri-
ously,” the company said.

In separate statements Hakuhodo
and Tokyu Agency said that they took
the issue “very seriously”.

Fuji Creative apologised for con-
cerns that it caused stakeholders but
disputed the allegations. Cerespo and
Same Two declined to comment.

Axa sells down
stake in MPS
after backing

capital raising

SARAH WHITE — PARIS
SILVIA SCIORILLI BORRELLI — MILAN

French insurer Axa has sold almost all
of its 8 per cent stake in Monte dei Pas-
chi di Siena just three months after it
helped salvage the Italian bank’s capi-
tal increase, saying it had no plans to
become a strategic investor.

Shares in Monte dei Paschi finished 8
per cent lower in trading yesterday.

Axa, which turned a profit of at least
€30mn on the sale, said it had not
wanted to seek representation on the
Italian group’s board or “influence the
bank’s broader long-term strategy”.

Axa was the biggest private investor
in the bank, after backing its right issue
last autumn, and has an insurance part-
nership with MPS, which s still in place.

Following the sale, none of the new
investors is expected to hold a stake
above 5 per cent of MPS, people close to
the deal said.

The French insurer agreed to sub-
underwrite up to €200mn of the
€900mn shunned by other private
investors, providing a lifeline to the ail-
ing Italian lender asit tried to plug a cap-
ital shortfall through its seventh rights
issue in 14 years.

The Italian government, which res-
cued the bank in 2017 and still holds a
64 per cent stake, contributed €1.6bn of
the overall €2.5bn capital raise. Rome is
expected to begin privatisation talks
with other lenders this year.

Axa was under pressure to name a
director on the board ahead of MPS'’s
shareholder meeting this spring, lead-
ing the group to sell now, and after a rise
in MPS’s share price since November, a
person familiar with the matter said.

One other person said that the new
nationalist government in Rome did not
want a French group to share board
seats with their own representatives as
privatisation talks begin.

According to bankers and analysts in
Milan, Axa's choice was coherent with
its initial decision to back the capital
raise, which was ultimately aimed at
“saving their long-term partner” and
the timing of the sale ensured that it
could reap a substantial return on its
investment.

Some analysts expect the French
group now to have “freer hands” to
secure improved fees from the MPS
partnership. The current joint venture
between the two runs until 2027.

Axaretains a 0.0007 per cent stake in
MPS after the share sale.

UN pins hopes on tanker owners to prevent a Red Sea disaster

Presented by

LIVE TR

T e

In partnership with

FUTURE OF FINANCE -
1

15 = 16 June 2023 | Digital Conference “

Maoney & Payments for a World in Transition

FUTURE OF FINANCE RETURNS IN JUNE

Join a digital global audience of CEOs, investors, senior banking
executives, fintech leaders, policy makers, start ups, scale ups
and tech entrepreneurs to explore what's next for finance.

Europe’s fintech sector - surviving the impact of a global economic
downturn

Banking in the metaverse: do virtual worlds mean big business?

Investment in the European tech market

Digital payment trends of 2023

What does crypto’s collapse mean for the blockchain?

The battle to becoming Europe’s ‘SuperApp’

INSIDE BUSINESS

harity appeals normally

conjure up images of bucket

rattling at village fetes or

glitzy gala dinners where the

great and the good can dis-
play their largesse.

But the UN has a more ambitious
request: one supertanker, slightly used,
that it can use to stop an impending
environmental catastrophe off the coast
of Yemen.

The FSO Safer, a giant supertanker
moored off the west coast near the
entrance to the Red Sea, has longbeen a
ticking time bomb.

The tanker is one of the largest ever
built and for more than 30 years has
been positioned off Yemen, where it was
once used to help store the country’s oil
production. But since the war between
Houthi rebels and Saudi Arabia started
in 2015, all maintenance on the vessel
has stopped, despite 1mn barrels of
crude oil sitting in its hulls.

Without maintenance the ship is
without power, so there can be no vent-
ing of the fumes from the crude. That
has created an explosive mix inside an
already rusting hull.

It’s impossible to say exactly when it
might break up or explode. But shipping
experts, not generally prone to hyper-
bole, use words such as “imminently”
when discussing the prospect of it spew-
ing its contents — four times the volume

spilled by the Exxon Valdez off Alaska
in1989— into the Red Sea.

After years of delicate diplomatic
work the UN believes it is close to a solu-
tion. The Houthi militia has agreed that
salvage work can begin — first stabilis-
ing the vessel then transferring its cargo
to another, more seaworthy, tanker.

But while around $82mn has been
raised by the UN to fund the operation,
stretching from government donations
to crowdfunded contributions, markets
move much faster than diplomacy.

Tanker rates have rallied as Russian
oil — now largely barred from Europe’s
ports — must navigate the long route to
Asia instead, tightening the supply of
vessels as the same amount of crude
travels five times the previous distance.
A single voyage from Russia’s Baltic
ports to India, which takes a few weeks,
can now earn ship-

owners almost [t's impossible to say

$15mn.

So securing a €Xactly when the stranded
fully crewed super- - FSO Safer might break up

tanker like a VLCC

(Very Large crude  OT €Xplode. Experts use
Carrier) for an words such as ‘imminently’

indefinite time will

cost far more than is in the UN's $82mn
biscuit tin. Last May, the operation was
estimated to cost in excess of $140mn
and costs have risen since then.

Further fundraising will take time the
UN might not have. So the unconven-
tional appeal has gone out, supported by
shipping publication Lloyd’s List, for the
industry to step up and help secure a
supertanker for the job, either as a
donation or at a price the UN can afford.
Talks between industry participants
and the UN are well under way but an
arrangement to secure a tanker has not
yet been finalised, according to people
familiar with the matter.

It’s an appeal designed to speak to

more than just the shipping industry’s
better nature. In the event of a spill
caused by the FSO Safer, the UN esti-
mates the clean-up bill could reach at
least $20bn.

But the shipping industry itself would
face additional costs. Tanker owners
cannot allow their vessels to pass
through highly polluted waterways
given the dangers to cargo and crew.

If easy access through the Red Sea to
the Suez Canal was restricted by a spill
from the FSO Safer, requiring detours
around Africa, the costs for the industry
would quickly rise.

It is a classic example of a problem
that has existed so long that no one
seems quite prepared to ever get around
to actually addressing it. But a catastro-
phe delayed is still a catastrophe when it
finally occurs.

You might ask why world govern-
ments don't just provide a tanker, but
the delicate politics of the conflict make
that almost impossible, according to
people close to the talks.

Buying the oil outright is not really an
option when the Houthi militia that
controls it is seen as a terrorist organisa-
tion by states including Saudi Arabia,
the United Arab Emirates and Malaysia,
which have lobbied the US to apply the
same designation.

So the industry needs to help find a
way through. Tanker operators are
enjoying a windfall as a consequence of
the war in Ukraine.

Collectively it should not be beyond
the will of a multibillion-dollar industry
to find a way to provide one tanker suit-
able for the job.

The potential costs to the environ-
ment are reason enough to act. But for
the shipping industry this is very much
initsinterests, too.

david.sheppard@ft.com
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Samara Joy, rara estrela
jovermn do jazz civegasis

ilustrada CileC4
Cantora Samara Joy,
que superou Anitta
no Grammy, vem
ao pais em maio

..':--El-'-:="u'_ B7
Clubes de maior
torcida fazem oferta
por consenso e uma
liga Unica no futebol

Desemprego
em 2022 caia
9,3%, menor
desde 2015

Ataxa de desemprego caiu
para 9,3% na média anual
de 2022, apontou 0 IBGE,
Trata-se do menor nivel
desde 2015 (8,6%). Para
analistas do instituto, o
mercado de trabalho si-
nalizou retomada apds o
fim das restrigbes da pan-
demia, mas a abertura de
vagas perdeu fdlegono fim
do ano passado. O mimero
de empregados sem cartei-
rasubiu14,9%. Mercadonls

Entidade associa

programas sociais

a trabalho escravo

A Camara da Indastria, Co-
mércio e Servigos de Bento
Gongalves (RS) disse que
casos de trabalho analogo
& escravidio na cadeia vi-
nicola local estdo ligados
a falta de mao de obra,
enquanto populagio em
“condigdes produtivas” vi-
ve inativa em sistema as-
sistencialista. Mercado Az1

Jairo Marques

Aos 7, minha filha
jd cuida de mim
Eu sabia que, aos poucos,
minha filha iria assumir
pequenas demandas dian-
te das minhas capacidades
mais limitadas. Nioimagi-
nava que tao cedo. Duro de
entender? Acho que sim,
mas ¢ natural. Para a pes-
soa com deficiéncia, sub-
verter logicas da existén-
cia faz parte. cotdiano B3
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R$ 6,00

Para frear alta da gasolina, Lula
usa Petrobras e taxa exportacao

Combustivel volta hoje a ser tributado em R$ 0,47 o litro, e etanol, em R$ 0,02, abaixo de valor prévio

O governo Lula tributard em
R%$ 0,47 o litro de gasolina e
R$ 0,02 0 de etanol, abaixo
do praticado até a desone-
raciao. A cobranga recomeca
hoje, e, para mitigar seuefei-
o ao consumidor, a Petro-
bras cortard o preco da ga-
solina na refinaria em 3,9%.

De forma inesperada, foi
anunciada ainda a taxacao
das exportagies de petrdleo
em 9,2% por quatro meses,
com a qual se prewé arreca-
dar R% 6,6 bilhoes e manter
a expectativa de receita li-
gada a combustiveis apos o
corte e a reoneragao parcial.

Comandante do Exército disse
que vitoria petista foi indesejada

Trés dias antes de assumir Exército, Tomdés Paiva afirmou
asubordinados que a eleicio de Lula foi “indesejada” pela
maioria dos militares, mas ressaltou sua legitimidade. On-
tem, Paiva disse que visava pacificar clima no quartel. as

STF julgar militares é correto,
afirma futuro presidente do STM

Politica A4 e A6

EDITORIAIS A2

O STF e os militares

Sobre processos relativos
aosataques de 8 dejaneiro.

Trabalho a preservar

Acerca de mimeros positi-
vos do emprego em 2023,

A medida daPetrobras foi
negociada ontem entre o
comando da estatal e o go-
verno. O ministro Fernan-
do Haddad (Fazenda) disse
haver um colchao de flurua-
¢Ao na politica de pregos da
empresa, mas o mercado de
combustivel n30wé margem.

As aliquotas menores va-

lem até julho, e, se ndo hou

ver mudanga pelo Congres-
50, serdqo retomados os tribu-
tos de RS 0,60 por litro de ga-
solina e R% 0,24 pelo de eta-
nol, vigentes até o entio pre-
sidente Jair Bolsonaro zera-
Jlos antes daeleigio de 2022,

Moraes manda soltar 173
acusados de incitar ataques

O ministro do STF Alexan-
dre de Moraes determinou
a soltura de 173 presos sob
acusagio de envolvimento
nos atagues golpistas de 8
de janeiro. Eles poderao res-
ponder em liberdade por
que as investigagdes nio os
apontaram como financia-
dores ou executores princi-
pais da invasio aos Poderes.

O ministro considerou
que a maioria é réu prima
rio e tem filhos menores de
idade. Os beneficiados de-
verdo usar tornozeleira e
estio proibidos de acessar
redes sociais. Politica A6

Presas pelo 8/1 reclamam
de qualidade da comida
e de banho gelado as

Populacio no litoral norte de
SP dobrou em trés décadas

Cotldiano B2

A desoneracio criou em-
bates entre a ala politica,
que queria prorroga-la, e a
econdmica, que busca redu-
ziro déficit. Mercado A15eA16

Bernardo Guimaries
No caso dos combustiveis,
imposto pode ser bom aze

Bretas, juiz da
Lava Jato no RJ, é
afastado pelo CNJ

O Conselho Nacional de
Justica afastou Marcelo
Bretas da 7* Vara Federal
Criminal por supostas ir
regularidades em proces-
sos. A frente da Lava Jato
fluminense desde 2015, co-
mandou agdes contra Sér-
gio Cabrale mandou pren-
der o ex-presidente Michel
Temer em 2019, Politica A1o

Hanrigre Santars, Fothapress

MORTALIDADE MATERNA POR CAUSAS EVITAVEIS VOLTA A CRESCER NO PAIS APOS PANDEMIA

Agentes de salide visitam familias venezuelanas em Pacaraima (RR); estado teve 281,7 obitos de maes por 100 mil nascidos vivos em 2021, taxa semelhante a
da Africa subsaariana e a mais alta do Brasil, que registrou média de 110 mortes por 100 mil e ndo deve cumprir meta de redugio a 30 em oito anos Cotidiana Bl
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Sdo Paulo hoje
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Beloved creature

TV show educates children USbanon
an culture inspired by rabhits TikTok app
LIFE, PAGE 17 WORLD, PAGE 10

Top: Xi linping. general secretary of the CPC Central Cormumittes, delivers

a speech during the second plenary
mittae, which was held in Baijing from Sunday to Tussday. ue

ision of the 20th CPC Central Com-
RiMaLL

Right: The sacond plenary session of the 20th CPC Central Committes is

held in Beijing. The session was presided over by the Poli
WAN FAM ¢ XINHUA

the CPC Central Cormrrittes.

cal Buresau af

China slams

Heritage brands

Rollout of measures promotes culture,
boosts consumption POLICY REVIEW, PAGE &

chinadaily.com.cn
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plenum highlights institutional reform

Two sessions play key role inrallying CPC, nation to unite
in endeavor to build modern socialist country, says meeting

By XUWEL
rumo ety com e

A key meeting of the Communist
Farty of China has adopted a draft
ks fo Klve veform of Barty and Sate
INstinTtions s part of broader efiorts
torenbance the Pary's lesdershig over
the netion’s socialist modemization.

A communique relexsed after the
sepond plenary session of e 20th
CPC Contral Commyittes, which was

day,
mit part of the
bediberation Lo the first sessson of the
Ml National Peoples  Congress
‘which will open in Beifing on Sands
Xi Jinping, general secretary of the
PC Central Committes, made an
important speech al Ui three-day
meeting, which was presided over by
the Political Burean of the CPC Cen-
tral Commmittes and atended by 203
fli members and 170 altermate mem-
beers af L CPC Central Comumittes.

The meeting alse reviewed and
adopied a list of proposed candi-
dlates for the lesding positions of
State NSLMONS 10 be recommend-
od to the NPC session, as well as a
list of proposed candidates for the
leadership of the National Commit-
tee of the Chinese People's Political
Comsultative Conference to be roc-
ommended tothe first session of the
Kth CPPCC National Committee,
‘which will open on Saturday.

The vwo lists will be recommend-
o, respectively, to the presidiam of

the: first session of the 1th NPCand
the presidium of the first session of
the ¥Mith CPROC National Commibt-
tose, mecording to the comemumigus.

mAE—NS:
CNI3-009L

Lt
1S5H0253.9543

The plensary session higllighted the
major significance of ensuring the
suocess of the two sessions the
anmaal meetings of China's topegisla-
ive and political advisory Dodies — in
rallying the whobs Party and nation Lo
it in e endevar o ikl a mod-
erm socialist conntry in all respects
sl mowe forwsnd with the great refu-
venzatiom of the Chiness mtson.

In despening institutionss refoem,
the mesting stresser e imperative
nead 1o bolster the centralized and
umified leadershipof the CPC Central
Committee and promote the mod-
ernizstion of the knal gevermance
Systerm and governance capabilitses.

he communique said the meet-
g underseored efforts o coondi-
nate the institutions of the CPC
Central Commities, the NPC, the
State Councdl and the CPPCC Mation-
al Commitiee, and coordinate the
ceniral and kocal authorities.

Eforts are needed (0 deepen insti-
tutional reform in key areas and
ensure that the Parys beadership
over socialist modernisation becomes
more refined in insttutional setup,
more optimized in the division of
funetions, more improved in mstite-
tions and mechantoms, and more effl-
chent in operation amnvd management,
the communique suid.

The meeting urged all kocal author-
ities and departments wo fully appre-
ciate the Importance and urgency of
the reform of Party and State mstitu-
tions, and faithfully implement the
tasks of institutional reform.

It highlighted the need o further
boost domestic demmand, mprove the
level of resilience and security of indus-
try il supply chains, foster & workl-

chiss business environment that i
narket-oriented, Liw-hased and intes-
ratiomafred and prevent ami defuse
o eeonene ankd finueial rsks.

The meeting pledged 1o step up
efforts Lo ensure the pablics well-be-
ing, inclding steps w0 put in place
the empeyment-first policy; guaran-
tewe thee lving standards of valnerable

Eroups and strengthen weak links in
lealthiare, especially i Felalion 1
rural and nrban arens,
erated the need o improve
the policy system 10 eneourage
childbirth, move forward with rral
vitalization across U board, con-
snlihute 11 GULCHITIES FAONT POVerty
alleviation and prevent the recur-
rence of poverty on a large scabe.

The meeting reaffirmed  the

Tl iV UNWaVETing commitment 1o
reform and opening-up, pledging to
adopt a host of “sirategic, innovative
and guiding™ reform measures and
work toward new breakthroughs in
wrens and procedures.
The commumnigue sald the meeting
siressed the need to adhere to and
imgwove the basic socialist economic
system. improve the moderm enter-
prise svstemn with distinetive Chinese
charscteristics, strengthen and refine
modern financial regulation and pro-
mote high-keved opening-up.

The plenary session called for con-
timuous efforts to tackle pointless for-
malities, buresueratism, hadomnism
amd extravagance and take simalta-
negus, coordinated and comprehen-
sive steps to ensure that officials do
nwot have the andscity, opportunity or
besine b beeome cornapt, in an effort
o wim the tough and prodrected bat-
e &gainst cormuption.

Opinions heard on draft plan

By XU WEID

The upooming reform of the
instinations of the Communist Par-
1ty of China and the State will seek
to tackle some diffcult major
isses of public concern amd exert
sigmifscant inflwence over socioeco-
nomic development, Xi Jinping,
general seeretary of U CPC Cen-
tral Committes, said on Ty,

The reform will give priority to
Ky spctors and arens and come up
with targeted and sUrong meas-
ures el are Wide-ranging and
townch upon desply vested inter-
ests, he added.

Xi, who ks aleo Chinese president
and chaimman of the Central Mili-
tary Commassion, made the
Temarks while presiding over a con-
sultative meeting to hear opinions

@ﬂ Two Sessions

anul iform non-CPC politseal pur-
ties, the Al-China Federation of
Industry and Commerce and the

Wwithout party affilia-
o ofa deaft plan on the reform of
Party and State institutions.

He noted that the 30ith CPC
Mathonal Congress eame up with
important requirements on further-
ineg Feform in the financsl system,
improving the unified leadership of
the CPC Central Committee over
work related 1o science and teching-
oy, refining the system of duties
] organizstson snctare of he
EOVErTnent and betsering the deci-
slon-making. deliberatson.and coor-
dination mechanism of the CPC
Central Commitiee.

He explained that the CPC Cen-
tral Committes, after extensve
reseanch amd wide-ranging consul-

LN, M 1 With the draft pla
on the reform of Party and State
instinations.

Xi reiterated the need o follow
the Chinese socialist path of paliti-
il development, pressrve the
organic unity of Farty leadership,
the runming of the eountry by the
people and w-based govermance,
] bolster the work afthe Mational
Peopiles Congress and the National
Commitiee of the Chinese People's
Poditéeal Comsultative Conference.

He expressed his hope that the
Tan-CPC political parties, the All-
China Fecdertion of Industry and
Commerce and the personages
without party affiliatbon  can
extend Song SUPpOn o the
reform and ensure that the presel
tasks of the two sessions can be
completed swocessiolly:

Vital part played by Constitution underscored

By XU WEL

In fromt of nearly 3000 depatics
1o the Wational People’s Congress,
and watched by tens of millions of
people live on television, President
Xi Jinping placed his left hand on
Chima’s Constitution, raised his right
hand near his temple, and made a
fist to siEmify solidarity:

Wenring a dark suit, Xi, who i also

general secretary of the Communist
Party of China Central Committes,
sakd after he was reclectsd Chinese
president by a unankmoas vote, “T
pledge my allegiance to the Constitu-
‘o of e People’s Reprilie of China”

Xi pledged o safemaard the Consti-
tution's authority, fulfill his kegal obli-
gations, be loyal to the coantry and
the people, commitied and honest in
his uty, aceeps thie people’s supervi-

sty and work hard for  great mod-
ern socialist country that is prosper-
ous, strong, democratic, culturalby
addvaneed, harmonions and beautiful.

The ceremony, held during the
MPC session in March 2018, marked
the first time o Chinese president had
taken such an cath upon assuming a
termn of office.

S Oharthy, e 2

GDP passes 121 trillion yuan,
pointing to steady recovery

By OUVANG SHLTLA
and JIANG XUEQING

China remains the world’s sec-
aid-largest cconomy as the con-
try's GDP surpassed 121 trillion
yuan ($1744 rillion) in 2022
pointing to a steady recovery trend

despite ¢ shocks, the
Mational Birean of Statistics said
on Toesday.

While facing pressures and
challenges from a gloomy gobal
outlook, slowing external demand
il & wealk property sector, China
will be abile to buffer headwinds
um] post notable growth this vear,
g start for buikding a
modern socialist country in all
respects, officials and analysts
said,

Inside

Editorial, page 8

"We have the comlbitions, confi-
dence and capabilities to ward of
multiple risks and chalbenges”
Sheng Laiyan, deputy bead of the
NS, said] in a stabement.

China has managed o deal with
eoomomie shocks in 2002, posting a
3 percent vear-on-year growth, the
statement sadd.

Lowiise Lo, i SR ecomomist
at British think tank Oxford Eco-
namics, highlighted the stronger-
than-expected fourth quarter data
auntal the “green shoots of Pecovery™
eMETEing i recent economic
netivities
e the first quarter of 2023,

Employess of China Enargy Undted Powar Technology (Lianyungang)
Co assemble parts of wind power genatatons in IAngsu Provinsce on
Tussday. China's manufacturing sector saw itsvalue-added output

hat 33,5 trillion yuan {$4.8 trillion ) in 2032 GEMG vUHE

we expect growth to acoelerate
Tl Lwia i,

“As China is giving priority
reviving the cconomy and stabi-
lizing growth, we expect to see

o CHINA, DALY

mare sl Ifllllll! policy measures
highlighted
ernment Work Report {to be}
released o % the upcoming
twao sessions,” she added

Ippmnrmdur

Loo sabd that exports will also
continue tobe a major drag on the
wvutlook for 2023, given the sof-
tening ghobal demand conditions,
an eventual mn-down inventorics
across key advanced economies
and the angoing global manufac-
turing and semiconducter down-
cycles

W Chaoming. deputy dirsctor of
the Chasing Intermational Econom-
ie Institube, vobesd optinism for a
robust 20903, given the optimized
COVID-1®  measures  and  the
StTonger  macropeonomic  policy
dispite  pressures and

W said he expects the coun-
try's GDPF to grow by about 5.3
perCEnt  Vear-on-year ino 2023,
with n robust recovery
Sumption, espe 1y
increase in houschokd s
OVEr TeCent Years may F"J.I'!'I'J.Ib'
W a rebatingd in con
sumer spending.

S ECORGETY, pirge 3
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SUPPORTERS of student loan relief rally outside the Supreme Court, where the justices heard arguments on
lawsuits blocking President Biden's plan. The matter could hinge on whether anyone has legal standing to sue.

County to craft retrofit rules

Mandate would cover
type of older concrete
buildings that toppled
in Turkey and Syria.

By REBEccAa ELLIS
AND RONG-GoNG Lin IT

Laos Angeles County took
the first step Tuesday
toward a mandatory earth-
quake retrofit order for the
types of conerete buildings
that collapsed catastroph-
ically in the devastating
earthquakes that shook
Turkey and Syria, causing
many of the 50,000 deaths
tallied so far.

The Board of Supervi-

EmMran GUREL Associnted Fress

MANY of the concrete buildings that collapsed in last
sors voted unanimously to month’s earthguakes had inadequate reinforcing.

ask officials to prepare new
rules that would reguire
“non-ductile™ concrete
buildings owned by the
county, as well as any lo-
cated in unincorporated
areas, to be retrofitted. Once
the new rules go into effect,
building owners would have
10 years to complete the ret-
rofits.

The supervisors also or-
dered officials to create an
inventory in unincorporated
areas of all "soft-story™ resi-
dential buildings — struc-
tures wvulnerable to come
tumbling down in the next
bigearthguake.

“By taking inventory, we
will have a true understand-
ing of the scale of how many
buildings and people that

[See Retrofit, AG]

Ilatimes.com

Justices balk
at forgiving
student loans

Supreme Court’s
conservatives argue
Congress should sign
off on such spending.

By Davip G. BAVAGE

WASHINGTON — The
Supreme Court’s CoOnsServa-
tives gave a sharply critical
hearing Tuesday to Presi-
dent Biden's plan to forgive
more than $400 billion in
student loans, arguing that
only Congress can approve
such a large amount of fed-
eral spending

“We're talking about half
a trillion dollars and 43 mil-
n Americans,” Chiel Jus-
tice John G. Roberts Jr. told
Solicitor Gen. Elisabeth
Prelogar at the outset of
Tuesday's argument.

“We take very seriously
the idea of the separation of
powers and that power
should be divided to prevent
itsabuse,"hesald.

“¥Your view [is] that the
president can act unilater-
ally, that there was no role
for Congress to play in this ...
and ... there's no role forus to
play in this either.”

The chief justice's com-
ments set the tone for three
hours of arguments. His
views were echoed by other
conservative justices, who
suggested Biden had over-
stepped his authority.

The president’s plan for
student debt reliefcould still
survive if the justices decide
its challengers do not have
legal standing to sue.

Taxpayers do not have
standing to sue to stop the
government from spending
Faatal st and it's not clear

whether anyone can show
they will be hurt if the gowv-
ernment forgives another
person’s loan.

But the conservative jus-
tices did not sound as
though they were thinking of
tossing out either of the two
related eases before them.

In December, the justices
voted to keep in place lower
court orders that blocked
Biden's plan from taking ef-
fect. But they agreed to hear
the administration’s argu-
ment in support of the stu-
dent debt relief plan

In the first of two cases
heard on Tuesday, lawyers
for Nebraska, Missouri and
four other Republican-led
states contended that the
COVID-S pandemic did not
give the president the power
to cancel student loans, and
that Biden was seeking to
fulfill & campaign promise.

Missouri argued that its
higher-education agency
will lose money if it has fewer
student loans to process.
Several other Republican-
led states sald they may lose
tax revenue if loans are
wiped out, And two Texas
residents who did not qual-
ify for relief under Biden's
plan say they lost the proce-
dural right to file objections
with the Education Depart-
ment.

Indefense of the adminis-

[Ses Loans, AT]

A rally for relief
in Washington
Hundreds gather outside
the Supreme Court to
defend President Biden's
student loan forgiveness
plan, framing it as an
issue of justico. NATION. AT

Racial gaps found
in survey to help
L..A.’s unhoused

Black, Latino people
rank lower in tool that
Agency uses 1o assess
housing priorities.

By CoLivn LECHER
AND MapDy VARNER

For most of the last four
years, Chantel Jones lived in
a homeless shelter on Los
Angeles’ skid row, hating the
danger, noise and confine-
ment: “You feel like you're in
Jail, but you're not in jail™
she recalled.

Like tens of thousands of
other people dealing with
homelessness in Los Ange-
les, Jones, who is Black, en-
tered the housing system
through an intake survey
administered by a case man-
ager. She was asked several

intensely personal gues-
tions about her history, such
aswhether she used drugs or
talked to the police after wit-
nessing a erime.

Her responses, sollcited
to measure her “wvulnerabil-
ity,” were scored, added up
and used to help determine
whether Jones would qualify
for subsidized permanent
housing. This scoring sys-
tem is called the Vulnerabil-
ity Index-Service Prioritiza-
tion Decision Assistance
Tool. or VI-SPDAT.

When Jones discovered
that she had scored too low
to get placed in housing, she
said she kept asking the case
manager for an explanation.
“He didn’t know,” she said.

An investigation by the
nonprofit newsroom the
Markup has found that
Jones® case fits a pattern. An

[See Disparities, A12]

Girma Prmazs:

Angelas

A MAN sleeping on a sidewalk in Echo Park was
among those counted in January's homeless count.

This article was co-published with the Maricup,
a nonpril newsroom Lhatl investigates how powerul
institutions are wsing technology o change our society.

MIKE ISRAELI breods, trains and sells elive provection dogs for tons of‘
thousands of dollars at his Delta K9 Academy in North Hollywood.

THEY SNIFF AT
HUMAN GUARDS

Rich homeowners in L.A. snap up ‘executive
protection dogs’ that can cost six figures

BY ANDREA CHANG

Before Arteom Bulgadarian bought
his Sherman Oaks home, it belonged to
baseball star Yasiel Puig.
burglarized of S170,000 worth of jewelry
and other ibems while he was out of Lown.

So Bulgadarian, 44, has been vigilant
about security since moving in, especially
with three young children and a job run-
ning an aerospace manufacturing com-
pany that often necessitates late nights
at the office. He owns several guns and
has equipped his nearly 5000-sguare-
foot, six-bedroom house, set behind an
Iron gate, with surveillance cameras and
an alarm system. A neighborhood watch
group patrols the area around the clock.

And then there's Rocky.
Nothing gives Bulgadarian peace of
mind like his 2'%-year-old German shep-

herd,

who was

for your

which was bred,
trained to be a high-performance protec-
tion dog. Unlike a police or military ca-
nine, a protection dog is a family pet first
and loremaost, but one that is prepared to
attack an assailant, if necessary, while
guarding a home or when out in public
with its owner.

Bulgadarian bought Rocky as a puppy
from Delta K9 Academy and signed him
up for a rigorous training program at the
company's facility in North Hollywood,
spending $70,000 — not uncommmon for
such top-of-the-line dogs.

“What’s the price that you would put
fam-

selected and

[See Dogs, AD2]

Bryant images
case is settled
County will pay star’s
widow S28.85 million
over crash-site
photos. CALIFORNIA, B1

More rainfall,
less snowpack?
Possibility of warm
rains stirs concern
that snow mass could
wvanish. CALIFORNIA, Bl

Dodgers’ Lux
lost for season
The shortstop’s torn
knee ligament forces
team to alter plans for
infield. sForTS, Bio

Tesla plant is
Mexico-bound
EV maker to build a
factory in Monterrey,
nation's president
sSayvs. BUSINESS, AS

Weather: A shower.
L.A. Basin: 54/38. B8

RCATAVE,

Newsom
popular,

but a big
hurdle

awaits

Poll finds voters like
the governor but
doubt he can lower
the deficit painlessly.

By Taryy LunNa

SACRAMENTCO — Gow.
Gavin MNewsom is Califor-
nia's most popular high-pro-
file politician, but that could
be tested by voter concerns
owver his ability to handie the
state's estimated $22.5-bil-
lion deficit, according to a
new UC Berkeley Institute of
Governmental Studies poll
co-sponsored by the Los An-
geles Times.

The lindings provide a
“wrarning signal” to Mewsom
about the fragility of his po-
litical standing among Cali-
fornia woters, said Mark
DiCamillo, director of the

ol

“It's true of every gover-
nor: When yvou start having
to cut back on the budget,
that's usually a time when
voters get more critical of
»ou,” said DiCamillo, who
has surveyed public opinion
in the state for four decades.
“Now, we haven't gotten
there yet. But that's why we
say there's clouds on the
horizon.”

The survey found that
54% of registered California
voters viewed Newsom fa-
vorably and 41% rated him
unfavorably. Voters gave
Newsom very similar marks
on his overall job perform-
ance.

The relatively good
marks extend a comeback
for the governor from a low
point in late 2020, after he
was seen dining at the

[Seea Poll, AT]
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“Ahora me siento completa’

Despuésdel éxito de su cancion con Bizarrap, habld de
la ruptura con Piquéy de los suefios que se rompen. r.a
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Tema del dia » Investigacion sobre el dinero de la corrupcion

Un toque de atencidn para
la solucién argentina de los
problemas argentinos

Miércoles 1.3.2023
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Confirman la condena por 52?&2{,?;‘;;'3:"
lavado a Lazaro Baez, pero flgrt;lrhY

dejan a sus hijas afuera

Alberto Fernandez abrira por alti-
ma vez en su mandato las sesiones
del Legislativo. Alli se verd con

LaCimarade Casacidén sostuvoel fallo  asushijasdesvinculdndolas de esos Del Editor Cristina después de ocho meses
del juicio porla Rutadel Dinero K, que  delitos y considerd que no se tomden Ricardo Roa sinencontrarse. La atencion estara
habia condenado al empresariodema-  cuenta la perspectiva de géneroen el . % - puesta en la presenciade losjue-
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Sinseiiales ni controles enunaobraen Aeroparque

Elingreso esta vallado por trabajos de modernizacion, v enla zona de ascenso y descensode pasajeros, choferes y turistas deben
llegar a pie. Crecen las quejas por la falta de sefalizacién de parte de Nacién y la ausencia de agentes de transitode Ciudad. r3o

PLAYA DEL CARMEN

Unaargentina
aparecio muerta
en Méxicoyla
familia sospecha
del novio

Agostina Jalabert tenia 31 afiosy
compartia un departamento con
su pareja y con su hermana. Laen-
contraron ahorcada en el bano. Las
primeras especulaciones habla-
ban de un suicidio, pero sus fami-
liares piden que se investigue co-
mo femicidio.r3s

Modelo. Era de Carmen de Patagones.

POR EL AUGE DE ROBOS

SRRV El Frente de Todos consigui6aprobar  tan conlacantidad de afios de trabajo Berni quiere darles
El Oﬁcialismo mtﬁ enDiputadosunanuevaleydemora-  necesarios. El apoyose lodieronel go- bot6n antlpémco a
toria previsional, quelespermitirdju-  bernadar cordobésy el Interblogue Fe- los motociclistas

deral. Juntos por el Cambio considerd
queel proyectoesotro parche que no
soluciona lacrisisdel sistema.rg

bilarsealas personasque noalcanza-
ronacompletar los aportes requeridos
porla normativa actual, o que no cuen-

otramoratoriacon
apoyo de Schiaretti
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Dijo que servird para lanzar aler-
tas al Centro de Monitoreo. p2zz
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oldman Sachs CEQ

Solomon said the bank
had significantly narrowed
its ambition for its con-
sumer strategy and was
considering strategic alter-
natives for the consumer-
platforms business, Al

+ The government kicked
off the application process
for semiconductor manufac-
turing subsidies under the
Chips Act, along with condi-
tions aimed at advancing
some of the Biden adminis-
tration’s priorities. Al, A2
+ A third member of
Bankman-Fried’s inner cir-
cle pleaded guilty to fraud
charges and agreed to assist
prosecutors in their case
against the FTX founder. B1

+ Apollo Global is in talks
to buy Arconic, according
to people familiar with the
matter, and advisers to Ar-
conic hawe also reached out to
other potential acquirers, BL

+ Major LS. stock indexes
fell, with the S&P 500, Dow
and Nasdaq shedding 0.32%,
0.7% and 0.1%, respectively.
e\.ll three ended February

for the month. B13

# Target said slower sales
growth and rising operat-
ing costs hurt its quarterly
profit as shoppers contin-
ued to spend cautiously, Bl

# Instacart saw sharply
higher sales and profit in the
fourth quarter, according to
people familiar with the mat-
ter and an internal memo., BL
+ A former Paramount
Global executive offered w
by fior more than
£3 billion but was turned
dowm, according to people fa-
miliar with the situation. B2

World- Wide
e

# The Biden administration’s
to forgive student loans
held by 40 million people
faced a skeptical Supreme
Court, with conservative
justices at times incredu-
lous that federal law allow-
ing the education secretary
to provide emergency relief
to borrowers could be read
to wipe $430 billion from
the Treasury's books, Al
# Ukrainian officials said
conditions for the coun-
try’s forces in Bakhmut
were becoming more diffi-
cult, as Ruscla sald several
drones were shot down or
crashed in its territory. AB

# The Biden administration
is considering revoking ex-
port licenses isswed to ULS.
suppliers for sales to Chi-
nese telecom company Hua-
, according to people fa-
miliar with the matter. Ad

# Bola Tinubu of the rul-
ing All Progressives Con-
gress won Nigeria's presi-
dency, the country’s electoral
commission said, an out-
come that was disputed by
opposition parties. A9

# The U.N. atomic agency
confirmed its inspectors
had found traces of near
weapons-grade nuclear
maaterial at Iran's under-
ground Fordow facility. A%
# Biden said he would nom-
inate Julie Su, the No. 2 offi-
cial at the Labor t,
to succeed Marty Walsh as
the agency’s leader. A2

# Top Biden administration
officials urged Congress to
renew an expiring surveil -
lance law they say is vital
to addressing a range of na-
tional-security threats. A6

0§35 @

WML i

© 2023 [ Jarwes £ Comparn, inc
AR Fights Roson

Paris

IN STEP: Models present Sal Laurent's fall-winter 2023-24 collection ;ll Tuesday
Paris's Fashion Week, capping a month of runway shows in the world’s fashion capitals. At
the praceding show in Milan, the world’s economy was on designers’ minds. A12

Lights Up Fashion’ S Runways
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Court Skeptical
Of Forgiving

Student

By Jess Bravin

WASHINGTON—The Biden
administration’s plan to for-
give student loans held by 40
million people faced a skepti-
cal Supreme Court on Tuesday,
with conservative justices at
times incredulous that federal
law allowing the education
secretary to provide emer-
pgency relief to borrowers could
be read to wipe $430 billion
from the Treasury’s books.

The administration appar-
ently believes, sald Justice
Samuel Alito, that when it

Debt

comes to handing out benefits,
“a trillion dollars here, a tril-
lion dollars there, doesn’t re-
ally make much difference to
Congress,” adding that hardly
seemed “very sensible.”
Justice Neil Gorsuch asked
whether Education Secretary
Miguel Cardona was outside
his area of competence in put-
ting forth a regulation with
such an economic impact. “1
understand the secretary has
considerable expertise when it
comes to educational affairs,
but in terms of macroeconomic
Please furn fopage A6

Goldman Reins In

Consumer

By AnvaMARLA ANDRIOTIS

Goldman Sachs Group Inc.
Chief Executive David Solomon
all bur admitted defeatr on
Tuesday on the bank's once-
grand plans for expansive Main
Street offerings.

Speaking at the bank’s sec-
ond-ever investor day, Mr. Sol-
omon said Goldman was “con-
sidering strategic alternatives™
for its consumer-platforms
business. That wunit includes
the specialty lender GreenSky
and credit-card partnerships

Strategy

with Apple Inc. and General
Motors Co. Mr. Solomon didn’t
offer details.

The consumer-platforms
business doesn’t include Gold-
man's consumer bank Marcus,
which is best known for its
mass-market savings accounts.
Mr. Solomon praised the con-
sumer deposits business.

“We've significantly nar-
rowed our ambitions for our

Flease furnto page A7

# Heard on the Street: Goldman
should be itsel B14

Office
Returns
In Asia,
Europe

Outdo U.S.

By Kongrap PUTZIER

While U.S. offices are half
empty three years into the
Covid-19 pandemic, work-
places in E pe and Asia are
bustling again.

.5, employvees have em-
braced remote work and
turned their backs on offices
with greater regularity than
thelr counterparts overseas.
U.S. office ccoupancy stands at
40% to 60% of prepandemic
levels, warving within that
range by month and by city.
That compares with a T0%-
to-00% rate in Europe and the
Middle East, according to JLL,
a property-services firm that
manages 4.6 billion square
feet of real estate globally.

Return to office was even
more common in Asia, JLL
said, where rates ranged from
80% to 110%—meaning that in
some cities more people are in
the office nowadays than be-
fore the pandemic.

Bigger homes, longer com-
mutes and a tighter labor mar-
ket help explain why U.S. work-
ers spend less time in the office
than Europeans and Asians,
workplace consultants said.

This divergence in return-
to-office habits not only bene-
fits overseas landlords more
than their U.5. peers. It has a
direct impact on how quickly
metro areas rebound from the
pandemic’s economic shock.
Ciries in Europe and Asia have
bounced back relatively well.
But empty office buildings and
missing commuters have un-
dermined recoveries in U.S.
cities such as New York and
San Francisco, where local res-
taurants, shops and other
businesses that rely on office
workers as their primary cus-
tomers have suffered.

The number of unemployed
in New York City increased by
83,500 between early 2020
and the third quarter of 2022
as the citys unemployment
rate surged far above the na-
tional average, according to a

Piease turn to page A0

# The Property Report._.... BS

Government ‘Picking Winners’ Holds Risks

By Grec Ir

The rollout of the federal
$£53 billion semiconductor sub-
sidy program dubbed Chips on

Tuesday marks a
ANALYSIS historic embrace

by the U.S, of “in-
dustrial policy—the explicit
use of government resources
to foster favored sectors.

There is a reason such for-

ays have been rare in the U.S.
Governments  seldom  know
better than markets which
vechnologies will succeed, and
often burden the effort with
chjectives having nothing to
do with helping the targeted
industry thrive.

Such reservations arve fad-
ing. Geopolitical competition, a
pandemic-driven attention to
supply shortages, and the tran-

sition to zero-carbon energy
have governments everywhere
putting their thumbs on the
scale of industrial develop-
ment. Chips is one of two such
U.5. efforts approved last year,
along with the Inflation Reduc-
tion Act, which pours billions
of dollars into electric vehicles
and other green energy.

most likely to succeed with a
well-defined objective, such as
putting a man on the moon or
developing a Covid vaccine. It
has been least successful when
aimed at reversing economic
decline or pursuing scatter
shot social and regional devel-

Please furn fo page A2

History suggests that in the
U.S., industrial policy has been

# LLS. charts new course in

chip industry .. a2

Chlcago s Mayor Lightfoot Loses

Mayor Lori Lightfoot lost her fight for a second term Tuesday.
Twao candidates will face each other in an April runcff. A3

The Horror: Everyone Can See
Your Work Calendar Entries

=

Employees discover how much they are

revealing; is this your first colonoscopy?

By Te-Ping CHEN

FPaul Jackson wanted to re-
mind himself to buy a rotis-
serie chicken for dinner with
his girlfriend, so he added a
Friday ewvent to his work cal-
endar so he wouldn't forget.

Like many people, Mr. Jack-
son uses the work calen-
dar on his computer
and phone as a kind
of ongoing to-do list,
casually noting all
kinds of appoint-
ments and remind-
ers, sometimes of a
personal nature. Like many
workers, he assumed what he
wrote was private.

Then a colleague messaged
him about a product meeting.
“The only good spot for most
people, you have a blocker
called ‘get a chicken,’ " she
wrote, “Is that something vou
could mowve to join us?"

2:30: Take map

-

Once he got over his sur-
prise, Mr. Jackson, a senior
product designer in Manches-
ter, England, laughed. “T can
absolutely move that meet-
ing,” he responded, deadpan.
People hawve adjusted to all
kinds of new ways of working:
Zoom meetings, group
Slack channels and
more. But practices
for work calendars,
which often allow us-
ers to choose privacy
levels, remain all over
the map. Some people
keep their event details
private, with co-workers un-
able to see details of any
blocked-off slots. Others, wit-
tingly or not, have work calen-
dars through Microsoft or
Google that are fully wisible to
their co-workers, creating sur-
prise, mirth—and sometimes
consternation, when those
Please turn fopage A12

At Salesforce, It Is

One Big Fa

Trouble Hi

mily Until
its Home

The business-software giant is laying off
wiorkers by the thousands

By Tom DoTan
AND KATHERINE BINDLEY

Through the skys-the-
limit boom years, Marc Be-
nioff, the co-founder and
chief executive of Salesforce
Inc., told employees they
were bound together like
family. In today’s leaner
times, he is laving off thou-
sands of them.

Since its founding in 1999,
the San Francisco-base
business-software company
has grown fast and spent
big. Salesforce put its name
on skyscrapers in San Fran-
cisco, Tokyo, London and
MNew York City and, accord-
ing to people familiar with

the arrangement, agreed to
pay actor Matthew McoCon-
aughey more than $10 mi
lion a year to be a creative
adviser and TV pitchman.
Mr. Benioff added around
30,000 employees from the
start of 2020 until the end
of last year, roughly a 60%
increase.

In January, the company
said 8,000 workers had to
go. “It's an unfortunate part
that you have to say goodbye
to folks who, in many cases,
are your friends and you
have relationships with,” Mr.
Benioff said in an interview.
“But, ultimately, the success
of the business has to be

Please turn to page A0

Share of currency in Russian H
export settlements R!'lss'a
LLS. daollar W Eurc DItChes
W Cther M Chinese yuan Dollar
10N For Yuan

Russia is turning

to the Chinese
yuan as it is
restricted from
Western financial
networks and the
U.S. dollar. The
share of Russian
exports paid for in
yuan rose to 14%
by September,
according to data
from the central
bank, up from 0L4%
before the war. AB

ity madie wp of Russia
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For CPAC
chief, woe
beyond sex
assault suit

GOP power broker
Schlapp faces concerns
over culture, leadership

By BETH REINHARD
AND ISAAC ARNSDORF

For nearly a decade, Matt
Schlapp has captained the
blockbuster Conservative Politi-
cal Action Conference, bringing
together influential figures an
the right and establishing him-
self as a key woice in former
president Donald Trump's move-
ment.

Those powerful allies rushed
to his defense when Schlapp was
anonymously accused in early
January of sexual misconduct by
a GOP campalgn aide.

Two days after the allegation
was first reported, Trump
shared a stage with Schlapp at a
CPAC fundraiser at the former
president’s Mar-a-Lago Club in
Palm Beach, Fla. Officials from
CPAC's parent organization, the
American Conservative Union,
denounced the claim as a polil
eal attack. A prominent Republi-
can lawyer representing Schlapp
called the accusation “false” and
cast it as a persenal attack on his
family

But as Schlapp rebuffs the
allegation by a former staffer
from Herschel Walker's Senate
campaign in Georgia, who says
Schlapp groped him during an
Atlanta trip last fall, dozens of
current and former employvess
and board members interviewed
by The Washington Post de-
scribed a wider range of com-
plaints about the longtime Re-
publican power broker and
CPACS culture under his leader-
ship. A Post review of the Walker
staffer’s claims also eorroborat-
ed that he shared his story with
friends and colleagues in the
immediate aftermath.

SEE SCHLAFF ON A6

Democracy Dies in Darkness

WEDNESDAY,

Days before a war-ending deal, soldiers from neighboring Eritrea went
house to house Killing villagers in Ethiopia’s Tigray region, witnesses say

Massacre at the edge of peace

BY KATHARINE HOURELD AND MEc KELLY 1N NAIROEI

ust days before a deal to end the war in A selection af The massacres, which have not been previ-
Ethiopia's Tigray region, soldiers from photos ously reported outside the Tigray region, were
neighboring Eritrea last fall massacred Ethio] described in interviews with 22 relatives of the
muore than 300 villagers over the course wivilians killed dead, including 15 who witnessed the killings
of a week, acconding to witnesses and by Eritrean or their immediate aftermath, They spoke on
victims’ relatives, troops arcund the condition of anonymity for fear of repri-
Eritrean forces, allied with Ethiopian gov- the area of sals.
ernment troops, had been angered by o recent Mariam Shewite The survivers are only now willing o talk:
battlefield defeat and took their revenge in at im the northern Az long as Eritrean troops remained close by,

least 10 villages east of the town of Adwa
during the week before the Nowv. 2 peace deal,
witnesses said. providing accounts horrifying
even by the standards of a conflict defined by
mass killings of civilians.

villagers were cowed into silence. Once the
soldiers finally pulled back in late January
from much of Tigray, witnesses and relatives
began to give accounts like the following:

SEL MASSACRE O8N AT
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Juslices

skeptical
of loan
amnesty

CONSERVATIVES: DID
BIDEN OVERSTEP?

Issue of standing may be
key in student debt cases

BY RoBERT BARNES,
DasiELLE DOUGLAS-GABRRIEL
AND ANN E. MARIMOW

Conservative Supreme Court
justices on Tuesday seemed high-
ly skeptical that President Biden
has authority from Congress to
provide more than $400 billion
in student loan forgiveness to
tens of millions of borrowers as a
result of the coronavirus pan-
demic.

During more than three hours
of amgument about one of the
presidents most sweeping and
expensive domestic initlatives,
conservitives led by Chief Justice
John G. Roberts Jr. guestioned
how what Roberis repeatedly
walled a “half-trillion-dellar” pro-
gram  could be implemented
without more direct involvement
from Congress, which controls
the purse of federal spending.

“We take very seriously the
idea of separation of powers and
that power should be divided to
prevent its abuse” Roberts said,
adding that “this is a case that
presents extraordinarily serious,
importan ues about the role of
Congress and about the role that
we should exercise in scrutiniz-
ing thar"

The justices on the right — six
of the court’s nine members —
seemed unsatisfled with asser-
tions from their liberal col-
leapues and [LS. Solicitor Gener-
al Elizabeth B. Prelogar that
blocking the program woubld ac-
tually thwart the will of Congress,
which in 2003 provided anthority
for the secretary of education to
“waive or modify™ student loan

SEE COURT 0¥ Al8

IFaith leaders fight for thei

“trans children at Mo. Capitol

Clergy push back on bills in state legislature that they say threaten their families’ religious liberty

BY Arians Evnsunc Cia

“Daddy, do wou think God
could make me over again as a

baoy?”

Rabbi Dandel Bogard had just
finished reading a story to his
Gyvear-old twin daoghters one
evening in 2019 when the older
ome by 15 seconds asked that
question. Bogard wasn'tsurewhat
to say, =0 he tucked them into bed,
kissed them good night and left.

“It shook me,” he recalled.

As the months passed, and the
child began asking people to use
“boy words™ to refer to him,
cropping his hair short and join-
ing the boys' soccer team, the
change just seemed to make
ECTEEN }-‘rLen.dq family and school-
mates accepted him as a boy, and
he flourished.

All of which had brought the
family to this fateful moment
three vears later. As Bogard and
his now 9-vear-old son piled into
the family minivan at dawn for
one of their regular four-hour
round trips to the Missourd Capi-
tol in Jefferson City to share their

SEE MISSOURI ON AZZ

INTHE NEW

-

WIEETA SATAM FOR THE WASHISGTORN POST

Rabbi Karen Bogard talks to her $-year-old son, who is tramsgender and came out as a boy a few years
age, during their visit to the Missouri Capitol in Jefferson City last month.

GOP se

zes on ‘lab leak” shifl

as it expands covid probes

Energy Dept. analysis
emboldens lawmakers
despite lack of unanimity

BY Dan DiamoNn

Embaldened by an Energy De-
partment analysis that concludes
with "low confidence™ that the
coronavirus pandemic probably
began with an accidental lab leak
in central China, Republicans on
Capitol Hill are teeing up new
demands for information and
Broadening their planned probes
of covid-19' origins.

The classified report remains a
minority view among the nine
intelligence entities probing the
pandemic's origing, most of
which still favor the theory that
the virus naturally “spilled over”
from animals to haomans, prob-
ably in a Wuhan market pear
where the first cases of an unuso-
al pnenmonia were reported.
None of the other agencies have

| changed their view after seeing

the report, officials say, and peer-
reviewed scientific papers pub-
lished last year also favor the
spillover explanation.

But the Department
analysis, first reported Sunday by
the Wall Street Journal, arrived
just as GOP congressional lead-
ers had embarked on their covid
oversight  agenda, They  have

promized multiple probes into
whet'her Chinese officials cov-
ered up a lab accident. and
targeted scientists such as An-
thony 5. Fauel, the recently re-
tired U.S. health official whose
apency had supported virns re-
search in China.

Republicans also cheered FBI
Director Christopher A. Wrays
interview on Fox News on Tues-
day — his first public comments
on the matter — where he con-
firmed reports that his agency
concluded that “a potential lab
incident in Wuhan™ probably
sparked the pandemic.

In interviews Monday, Repub-

SEE WIRUS ON Ad

FAQ: What we know and don't
ko about covid-19's arigin. Ad
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voles Bola Ahmed Tinubu won the
a boon for the raling party despite

the unpopularity of its outgoing leader. Al4

THE NATION
House Speaker Kovin
M:.-(,.mhy defended his

atage from the
Jan. 6, 2021, attack with
Tucker Carlson. Az

'l'HE WORLD
threat of

ounlllr:l with China has
Taiwan acquiring fight-
er jets, bat pilots are in
short supply. AR

tes crnbesldencd
s far-right goe-
e veerhat-

ing an already turbulent

eyele of violence in the
West Bank a0
Fighting ground on in
eastern Ukraine’s Do-
netsk region, and drone
sightings in western
Russia pat the conmtry's
authorities on high alert
for an attack. A13

THE ECONOMY
Electronics prices i
defying inflation, mal-
ing this a good time o
find a deal on phones,
computers and televi-
shons. A

President Biden chose

waorker advocate and
current deputy secretary
Julie Su to lead the
Lahor Department. 418

THE REGION
Landlords in Prince
George's County will ot
be allowed to raise rent
more than 3 percent in A
12-month period under
a newly approved bill. g1
A gas industoy official
nominated for a key cli-
mate position in Mary-
lanad withdrew after crit-
icism from environmen-
talists, B1
Metro will spend

sa5 million to e
thousands ol wheels on

it OO -series cars, a
meove the apency said
won't slow efforts to
bring back frequent

decades in Vie
hrouaght home
from former 1.5, sena-
tor Jim Webhb. BL
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‘Walter Mirisch, 101,

an Oscar-winning pro-

dueer from a bygone

era, 'bn:mght classics in-
Li

ues Heat of the
Might™ to the sereen. Ba

INSIDI
=

FOOD

Prognosis: You'll
clean your plate
Hospital food gets an
owerhaul in New York,
STYLE

2024 upstages
first lady in Africa
Her restection comment
graibbed headlines. ¢1
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