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teatro Romeo y Julieta,

resucitados en la madurez

roteoL El Barca salva su ventaja con

»» UNAa sufrida victoria en Bilbao

La mocion de
censura de Vox
se debatira

en el Congreso
del 21 al 23

Batet inicia hoy el tramite de la
votacion del candidato Tamames

Bruselas ve margen para que
las empresas suban salarios

La Comision Europea constata en un documento la fortaleza de
los beneficios empresariales frente a la moderacion de los sueldos

MANUEL V. GOMEZ, Bruselas
La inflacién, y 1a pérdida de poder
adquisitivo que conlleva, es tal
vez ¢l principal problema econd-
mico de los dempos que corren.
Pero puede que el lio esté mds en
los mirgenes empresariales que
en los salarios: la evolucion de los
beneficios de las companias “su-
giere que las empresas tienen al-
go de espacio para asumir subi-
das salariales”, segin concluye

un documento de ka Comisitn Eu-
ropea remitido a los ministros de
Finanzas del euro ante su reu-
nidn de hoy. El texto sefiala que
los cambios en el comportamien-
o de las familias, por el ahorro
acumulado en la pandemia, “pue-
de haber favorecido los mirgenes
en algunos seclores”, Las conclu-
siones de Bruselas coinciden con
el diagndstico del Banco Central
Europeo, que considera que las

cmpresas cstan haciendo caja
“El BCE reconoce que no son los
sueldos los que impulsan la infla-
cidgn; mientras los salarios picr-
den poder adquisitivo, los benefi-
clos sumentan”, subrayan fuen-
tes comunitarias. El aumento
anual de los sueldos pactados en
convenio es del 2.9% y la remune
racidn por asalariado crece al 4%,
cuando la inflacion europea se si-
tud en el 84% en 2022, picms 40

JAVIER CASQUEIRD, Madrid
El debate de la mocion de censu-
ra presentada por Vox, con Ra-
man Tamames como candidato,
st celebrard la semana proxima,
a partir del martes 21 de marzo, y
se votard el 22 o ¢l 23, scgin han
confirmado a EL PAIS fuentes par-
lamentarias ¥ gubernamentales.
La presidenta del Congreso, Me-
ritvell Batet, se lo comunicard
hoy formalmente al presidente
del Ejecutivo, Pedro Sinchez, a
Viox y al propio Tamames.

La mocidn estd abocada al fra-
caso, pero el Goblerno da a esta
cita la mayor relevancia politica.
Y ha decidido encararla cuanto
antes, en un momento especial-
mente sensible para la politica es-
painola ante la proximidad de las
elecciones municipales v autond-
micas del 28 de mayo. Sinchez
tenia las fechas limitadas por su
agenda internacional, intensa en
la preparacion del semesire de la
presidencia de la UE.

Es casi seguroque Sinchez in-
tervendrd en el debate. y aprove-
chard la anunciada abstencidn
del PP para confrontar con €l blo-
que de la derecha. PG 14
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X1 JINPING REFUERZA SU CONTROL SOBRE LOS SECTORES CLAVE. El presidente chino ha tomado nuevas decisiones para asegurarse
&l control por el Partido Comunista ded sector tecnolégico v del financiero. Las medidas llegan después de que Xi fuera confirmado para un
tercer mandatoe en la reunidn de la Asamblea Macional Popular. que concluye hoy Sus SeSines. ; ANDy WoNG (AF)
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Granollers, Villalba
de Duero y Ames dan
ejemplo en sus cuentas

Los municipios
que mas apoyan
a la ensefianza

1A, AUNION / B. ANDRING, Madrid
La educacion es competencia
de las autonomias, pero cien-
tos de municipios invierien en
apoyarla. Villalba de Duero
(Burgos). Ames (A Corufia) y
Granollers (Barcelona) son los
que dedican mas presupuesto a
ayudar a alumnos, familias y
escuelas. Piaines 22 v 23

La guerra en Ucrania v la falta de municion
revalorizan la industria militar

Las fabricas de armas,
a toda maquina

MIGLEL GONZALEZ, Madrid

El mercado de la municion se ha
convertido en una jungla similar
salvando las distancias— al de
las mascarillas al inicio de la pan-
demia. Ucrania consume mds de
10.000 provectiles al dia, y las fa-
bricas oecidentales no dan abas
te. Bruselas planea repetir ¢ es-
quema de las vacunas: Ia compra

conjunta de suministros por
2.000 millones para frenar [a esca-
lada de precios. El fabricante espa
fiol Expal ha recibido una oferta
de compra de 1200 millones,
doble de su valor hace dos afios,
Las 10 mayores compafiias de ar-
nias de EE UU v Europa elevaron
su facturacion el 7.5% en el iltimo
trimestre de 2022, Piemas 2 v 3
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I'exécutif se raidit face a la mobilisation

i » En conséquence, les par-
i lementaires ne peuvent

i plus voter ni déposer

: d'amendements et ils ne

i pourront se prononcer

Retraites:

» Au Sénat, le ministre

i » Emmanuel Macron

i reste inflexible et n'a pas
i proposé de rendez-vous
i aux syndicats malgré

{ leur demande

» Samedi, des milliers

de manifestants étaient
attendus en France, tandis
que cheminots, éboueurs
et électriciens poursui-

i » Lopposition dénonce

i la brutalité de la méthode
i etassure qu'elle fera tout
: pour que le projet de loi

i ne soit pas vote d'ici a la

du travail a annoncé le
recours a l'article 44.3 dela
Constitution pour déclen-
cher la procédure du vote
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unique sur la réforme

i que sur le texte entier

i date limite, dimanche soir

vaient les gréves
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PAGE 31

Energie

Le nucléaire
francais s'appuie
toujours sur

le russe Rosatom

Greenpeace denonce
dans un rapport les liens
persistants entre la Franoe
et la Russie, malgré

la guerre en Ukraine

PAGES 16-17

Covid-19
Aprés trois ans
de pandémie,
le temps de

la banalisation

Le 11 mars 2020, le patron
de I'OMS qualifiait le
Covid-19 de p.Jml{'I'l'lit'
mondiale. Gestes
barriéres, soins,
anticipation : quelles
legons tirer de cette crise ?

A I(HMOUT

» L'uniteé liv
un combat s
merci pour em

Banque

La peur d’une
crise financiére
monte aux
Etats-Unis

La fermeture de la Silicon
Valley Bank marque

la plus grosse faillite
bancaire depuis 2008
PAGE 17

Diplomatie

la prise de la ville
» « Pour un mort

ukrainien, nous

sept Ru
I'un de s

ET inkEs

L'Arabie saoudite
et I'lran renouent
sous | égide
delaChine

Rivad et Téhéran ont
annoncé, vendredi
1omars, depuis Pékin,

le rétablissement de leurs
relations diplomatiques,
actant ainsi I'ascension de
la Chine en tant qu'acteur
stratégique dans la région

PAGES 6-7 Vitali, quelques heures svant détre envoyd sur le champ de bataflle pour s premiére fois. Prics de Baldunount, be 9 mars., © o pee 590007 POUR - LE MOKLE PAGES2-3
Europe Ovidie: « Depuis quatre ans, Pédocriminalité
Macron et Sunak | i3 nassé de faire I'amour » La timide lutte LES = coowms

mettent en scéne
la réconciliation
franco-britannique
PAGE 3

Geopolitique

Le pape Francois
bousculé par la
fronde de I'Eglise
allemande

PAGES 20-22

Cinéma
Hollywood
interroge
son modeéle

PAGE 18

Culture

A Bali, la danse
des dieux

et dcs hommes

PAG

Le § janwier 2022,
T LR sLEM

ELolsE DELSART s'est falt connai-
tre en 1994 sous le nom d'Ovidie,
alors qu'é¢tudiante en philoso
phie elle venait de tourmer son
premier film  pornographique
Elle est rapidement passée der
ritgre la caméra, en néalisant
d'abord des films X puis de MR-

¢ dans un livre édité par Vanessa
i Springora chez Julliard, le par-
cours qui I'a conduite, depuis
i quatre ans, & =somnir de la sexua

tlindw: «Toul c¢ temps gdché &
i donner du plafsir sans en prendre,
¢ ces sacrifices pour rester colée sur
i le marché de la baisabilité, Alors,
i failarété =

des platesformes | TENTATIONS

contre les viols .
en ligne

Les grandes entreprises
du Web restent discrétes
sur les technologies
gu'elles utilisent pour
détecter ces contenus
PAGE 14 ET EDITORIAL - PAGE 33 <

Immigration

Les bidonvilles
de Mayotte vont
étre détruits
Lopération a haut risque,
voulue par Gérald Darma-
nin et destinée i incarner
sa ligne de fermeté sur

I'immigration, doit débu
ter ala fin du ramadan
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LATE EDNTION
Today, cloudy and breezy with rain,
high 44. Tonight, ra somme heavy,
with snow late, windy, low 35, To-
morraw, snow and rain, windy, high
42, Weather map is on Page D8,
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Digging Out the Front Lines
Ukrainian soldiers outside Toretsk. Civilian evacuations were stepped up in the Kharkiv region amid relentless shelling. Page AG.

Neutral Status
In Time of War
Tests the Swiss

By ERIKA SOLOMON

In Eastern Europe, Ukrainians
are in the trenches. Farther west,
Eu an capitals are grappli
with a new order in which war is
no longer theoretical. Yet, tucked
away in the heart of the continent,
the Swiss are fretting over loftier
ideals.

In Switzerlamnd’s capital, nestled
beneath snow-capped mountains,
inside parliamentary chambers of
stained glass and polished wood,
the debate is over the country’s
wvaunted legacy of neutrality —
and what neutrality even means
in a new era of war for Europe.

Switzerland, it turns out, has an
arms industry that makes badly
needed ammunition for some of
the weapons that Europeans have
supplied to Ukraine, as well as
soamne of the Leopard 2 main battle
tanks they have promised.

But it also has strict rules on
where those weapons can go —
namely a law, now the subject of
heated debate, that bans any na-
tion that purchases Swiss arms
from sending them to the party of
a conflict, like Ukraine,

The war is testing Swiss toler-
ance for standing on the sidelines
and serving the worlds elite on
equal terms, putting the country
in a bind of competing interests.

Its arms makers say their in-
ability to export now could make it
impossible o maintain  critical
Western customers,  European
neighbors are pulling the Swiss in
one direction, while a tradition of
neutrality pulls in another.

“Being a neutral state that ex-
ports weapons is what got Switz-
erland into this situation,” said Oli-
wer Diggelmann, an international

Contiried on Page AF

In ‘“Toxic” Professors Speech, a Test of Tenure

By VIMAL PATEL
Amy Wax, a law professor, has
said publicly that “on average,
Elacks have lower cognitive abil-
ity than whites” that the country
is “better off with fewer Asians™as
long as they tend to vote for Dem-
ocrats, amd that non-Western -
ple feel a “tremendous amount of
resentment and shame."

At the University of Pennsylva-
nia, where she has tenure, she in-
wited a white nationalist to speak
to her class, And a Black law stu-
dent who had attended Penn and
Wale said that the professor told
her she “had only become a dou-
ble Ivy “because of affirmative ac-

Penn Seeks Hearing on
Instructor Accused
of Racist Remarks

riom,” ™ according  the adminis-
tration,

Professor Wax has denied sav-
ing anything belittling or racist to
students, and her supporters see
brer as atruth teller about affirma-
tive action, immigration and race.
They agree with her argurment
that she is the target of censorship
and “wokeism” because of her
conservative views,

All of which poses a conundrum

for the University of Pennsylva-
nia: Should it fire Amy Wax?

The university is now moving
closer to answering just that gques-
tion. After long resisting the call of
students, the dean of the law
school, Theodore W. Ruger, has
taken a rave step: He has filed a
complaint and requested a faculty
hearing to consider imposing a
“major sanction” on the professor.

His about-face prompted pro-
tests from free speech groups,
which cited one of tenure's key
tenets — the right of academics to
speak frecly, without fear of pun-
ishment, whether in public or in
the classroom.

For vears, Mr. Ruger wrote in

Continued on Page A12

REGULATORS MOVE

TO PROTECT FUNDS;
NEW BANK FAILURE

Treasury, Fed and F.D.I.C. Try to Relieve
Fears Taxpayers Will Foot Bill

By JEANNA SMIALEK and ALAN RAPPEPORT

Federal regularors announced
on Sunday that another bank had

tors of Silicon
which failed Friday — would be

Walley Bank —

paid back in full as Washington
rushed to keep fallout from the
collapse of the large institution
from sweeping through the finan-
cial system.

The Federal Reserve, Treasury
and Federal Deposit Insurance
Corporation announced in a joint
statement that “depositors will
have access to all of their money
starting Monday, March 13 In an
attempt  to  assuage concerns
about who would bear the costs,
the agencies said that “no losses
associated with the resolution of
Silicon ¥Walley Bank will be borne
by the taxpayer”

The agencies also sald that they
would make whole depositors at
Signature Bank, which the gow.
ernment disclosed was shut down
on Sunday by New York bank reg-
ulawors. The state officials said the
mowve came “in light of marl
events, monitoring market
trends, and collaborating closely
with other state and fx Peg-
lators™ to protect consumers and
the financial System.

President Biden said on Sunday
evening that the actions were tak-
en at his direction and that he
would deliver remarks about the
banking system on Monday marn-
iny

E-
“1am pleased that they reached
a prompt solution that pretects
American workers and small bu
nesses, and keeps our financial
system safe” Mr. Biden said in a
statement. “The solution also en-
sures that taxpayer dollars are
not put at risk”

He added: “Iam firmly commit-
ted to holding those responsible
for this mess fully accountable

and o continuing our effors w
sirengthen oversight and regula-
tion of langer banks so that we are
not in this position again

The collapse of Signature
marks the third significant bank
failure within a week. Silvergate, a
California-based bank that made
loans o CryploCurrency compa-
nies, announced last Wednesday
that it would cease operations and
liguidate its assets.

Amid the wreckage, the Fed
also announced that it would set
up an emergency lemndi

gram, with approval from the

I WILSORTHE WEW YORK TIMES

Silicon Valley Bank held $175
billion in customer deposits,

Treasury, to funnel funding to eli-
gible banks and help ensure that
they are able to “meet the needs of
all their depositors™

Concern over  wide-reaching
problems in the banking sector
started  in  earnest  after the
ED.IC. took over Silicon Valley
Bank on Friday, putting mearly
5175 billion in customer deposits
under the regulator's control. The
bank's failure was the largest

Continued on Page AIL3

AT RISK A bank collapse could
affect technology firms involved
with climate issues. PAGE B1

Winning Just About Everything
Michelle Yeoh and “Everything Everywhere All at Once” won Oscars on Sunday night. Page CL
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Turmoil Engulfs BBC After Soccer Icon Meets a Political Divide

By MARK LANDLER

LOMNDON — As an English soc-
cer star, Gary Lineker was re-
nowned for never having been pe-
nalized with a yellow or red card in
his li-year career. As a politically
opinionated sports broadeaster
for the BBC, Mr. Lineker has tan-
gled regularly with the officials,
and his suspension over a Twitter

post on immigration last week es-
calated into a crisis that mow en-
gulfs the British Broadcasting
Corporation.

Mr Lineker's standofl with the
EBC has set off a noisy national
debate over free expression, gov-
ernment influence and the role of
a revered, if beleaguered, public
broadcaster in an era of polarized
politics and freewheeling social

Doubts on Impartiality
After Suspension

meedia. It came after a walkout by
Mr Lineker's soccer colleagues
forced the BBC to radically curtail
its coverage of a national obses-
shon, reducing the chatty fMagship

show he usually anchors, “Match
of the Day™ to 20 commentary-
free minutes.

On Sunday, the BBC was sirug-
gling to work oul a compromise
with Mr Lineker that would put
him back on the air after days of
controversy over his criticism of a
government plan to crack down
on asylum seekers. But the fallowt

Continuwed on Page AT

In Budget Talks,
Biden Rejects
Obama’s Path

By JIM TANKERSLEY
WASHINGTON — Maonths af-
ter losing control of the House in
2010, President Barack Obama
and his vice president, Joseph R
Biden Jr., released a budget pro-
posal that bowed to Republican
warnings about the need to rein in
spending by promising a freeze in
popular programs like education.
Mow president, Mr. Biden is

confronting the same eguation.,
with an emboldened new Republi-
can majority in the House de-
manding deep spending cuts, But
this time, Mr. Biden has ma

but instead of alking about hard
choices and freezing spending.
Mr. Biden has pledged to defend
popular federal programs firom
Republican attacks and instead
rely almost exclusively on taxing
corporations and high earners as
the way to reduce the growth in
the deficit hy nearly £3 trillion
over the next decade.

The shift in strategy by Mr. Bi-
den is rooted in his determination
not to repeat political and eco-
nonic mista m the Obama
era, administration officials say
privately. Economists now say
mistakes from the Obama era
slowed the recovery from the 2008
financial crisis. And publichy, offi-
cials point to polls to contend that

Continued on Page AL3

Deal on Opioids
Hinders Access
To Other Drugs

By CHRISTINA JEWETT
and ELLEN GABLER

Nearly a yvear after a sweeping
opioid settlement imposed new re-
quirements on the companies that
provide medications to pharma-
cles, patients across the United
States are having diffleulty ob-
taining drugs to treat many condi-
rions, including anxiety, amention
deficit hyperactivity disorder and
addiction.

The 521 billion setlement,
which was brokered between the
three largest American pharma-
ceutical distributors and the attor-
neys general of 46 states, was de-
signed in part to correct practices
that had flonded the country with
prescription painkillers, comtrib-
uting to the nation’s opicid crisis.
Distributors are placing stricter
limits on drug supplies to individ-
ual pharmacies and heavily scru-
tinizing their dispensing activity.

But the owersight is not limited
o opioids: It applies oo an array of
drugs knowm as controlled sub-
stances that have the potential o
be addictive or habit-forming,
such as muscle relaxants or medi-
cations like Manax, used to treat
anxiety and panic disorders.

As a result, tens of thousands of
drug orders have been canceled,
disrupting the flow of medication
nationwide as the distributors —
powerful but little-known whaole-
salers — navigate the line be-

Continued on Page All
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Restoring Carnival in Angola

A singer and son of a music legend is

MATIONAL AlD-14

o disclose a court date,

trying to once again make the celebra-

tion a highlight of the year

A Middle East Win-Win-Win

Iran, Saudi Arabia and the broader

region have much to gain from o reset
in relations — if the pact holds, PAGE A%

Ginsburg Gets Face of Honor
The trailblazing Supreme Court justice
Ruth Bader Ginsburg's likeness will be
added to a male-dominated architectur-
al fixture of Mew York's Capitol. PAGE A10

Quiet on Abortion Pill Hearing
Saying he wanted safe and orderly
proceedings, a judze asked lawyers not

SPORTSE D1-7

136 Teams

To Dance

In the N.C.AA.
Diivision [ women's
basketball tourna-
ment, the favorite
is clear. In the
men's field, it fe
And the time vo fill
for both is now.

PAGE A1l

PAGE AR

ARTS C1-6

Among the Book Stacks

As Mew York City libraries face possible
cuts, our critic visited branches that
opened in the last three years. PAGE C1

Far From the Halfpipe
The Natural Selection Tour pushes
snowboarders beyond their comfoert
zone. First, a helicopter drops competi-
wors ofl on a mountaintop. The goal?
Descend fastest, and survive.

like anyone's game.
oul vour brackets
PAGES D3-5

BUSINESS Bl-4

Easier and Cheaper Deepfakes
Meme-makers and misinformation
peddlers are embracing artifici
genee wols W create convineing fake
videos, a process that once required
elaborate software.

A C.E.O. Grasps the Unusual
The atypical childhood of Priscilla Sims
Brown, the leader of Amalgamated
Bank, has helped her guide the financial
instinution from a different perspective

ficial intel

PAGE Bl
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A Leader on the Field
As head coach, Bud Grant, 95, took the
Minnesota Vikings, with Fran Tarken-

t quarterback, to four Super Bowls
— although he lost each time.

PAGE B
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Yellen dismisses bailout as US races
o limit contagion from SVB failure

& Buver soug

COLEY SMITH — WASHINGTOM
ARASH MASSOUDI — LONDOK

U5 authorities were racing last night o
organise a rescue of filed tech lender
Silicon Valley Bank in an effort to ensure
its clients could access their funds and 1o
prevent contagion from spreading to
other banks.

The Federal Depaosit Insurance Corpo-
ration yesterday lannched an avction
process to find a patential buyer for
SVE's asscis. Initial bidding closed at
2pm Eastern Time, according to people
Familiar with the matter.

The FDIC shuttered California-based
SVE on Friday in the country’s biggest
bank failure since 2008 and has been
working aver the weekend ta ensure
insured depositors would have access to
their funds from today.

Mest of 5VE'S customers are unin-
sured and some spent the weekend try
ing to sell their deposits in an effort to
raise cash o pay salaries and other oper-
aling eXpenses.

Treasury secretary Janet Yellen said
yesterday that the US government was
working chosely with banking regulators
but dismissed calls from some of those
with maney caught up in SVE ta launch
a full-scale bailout.

“During the financial crisis, there
were investors and owners of systemic
large banks that were bailed out . . . and
the reforms that have been pat in place
means we are not going to do that
again” Yellen said.

“But we are concerned about depasi-
tors, and we're focused on trying to meet
their meeds™

The FTHC said it would pay uninsured
customers an “advance dividend™
within the week that would be a per-
centage of their deposits.

But US authorities were facing
mounting calls from investors, entre-
prenseurs and some lawmakers to step in
more forcefully and ensure all deposi
tors were made whole, warning that nat
todo so would risk other banks coming
under pressure as customers rushed o
stash cash in larger institutions.

“We must make sure all deposits
excecdingthe FDIC $250k limit are hon-
oured. Banking is aboul confidence,”
Eric Swalwell, a Democratic congress.
man from California wrote on Twitter.
“If depositors lose confidence on the
safety of their deposits over $250k then
‘we are in trouble.”

Weather predictions steer
Citadel to fund milestone

A crack metecrological team and bold
bets on commodities last year helped
Een Griffin's Citadel become the most
suecessiul hedge fund on record.
‘Citadel are very sitong in gas and
power, said one trader. They take big
bets and keep them for months. Gas
price wolatiliry created by the war in
Ukraine alongside a weather unit that
makes forecasts up 1o two months
ahaad have given it an edga that has
left rivals scrambling to catch up.
Citadel on cloud nime » race s

Trouble in the valley

Market capitalisat

Mitt Romney, the Republican senator
from Utah, said depositors should
“recover and have access to their depos-
its in order to meet their payrolls, pay
their suppliers and to prevent
contaghon®™,

Andrew Yang, an entrepreneur and
former Democratic presidential candi-
date, warned that “thousands of compa

Analysis & Londan pushas for LK arm's takmover

& Opinion w» How problems buit for years

P &7 = Tech groups race 1o pay staff wages
ages » Richard Waters on starf-ups

embrailed in 3 modern morality tale

= Plus Huw van Steenis on what
happens naxt and Michael Maritz on
the bank that provided for tech Page 15

nies willl fold or lay people off next week
because of lack of access to accounts
through no fault of their own”. He
implored the Treasury or the state of
Californin tointervens.

Billkonaire hedge fund investor Bill
Ackman said there was a risk ol a run on
all but the biggest banks should the gov-
ernment stop short of guarantesing all
of SVBs deposits, “The unintended con-
sequences of the [government’s] failure
to guarantee SVE deposits are vast and
profound,” e twected

The calls came as the UK government
stepped in to provide a cash lifeline to
tech businesses affected by the failure of
SVE's British bank, which It was racing
o zell. The Bank of England put the unit
into imsolvency on Friday, hours after
US authorities stepped in. The UK gov

ernment also ruled out a bailout.

Some US lawmakers spoke out in
opposition to a balloat of the US entity.
Senator Bob Menendez, a Democrat,
said: “T'm not ready to offer them a bail-
out by any stretch of the Imagination.”

Mark Warner, the Democratic senator
from Virginia, said that questions
of “moral hazard® also must be
conshlered,

Yellen said she had been “working all
weekend” with banking regulators to
“deslgn appropriate poliches to address
this situation”, adding that the FDIC was
considering a “wide range of available
options”, which included acquisitions.

Asked about the potential for broad-
based contagion, she said the banking
system was “really safe and well
capitalised ", as well as “resilient”.

t for tech lender & Help promised for depositors & Investors seek more forceful steps

about
depositors,
and we're
focused on

trying to
meet their
needs’

Janct Yellen

Saudi Aramco cashes in on 2022 oil
boom with record $161bn in profits

TOM WILSOM — LOKDON

Sandi Aramco reported record profits
of $161bn in 2022 and increased its
quarterly payout to sharcholders to
almost $20bn as the largely stabe
owned oil company cashed in on a
tmyltaous year in energy markets,

The producer said yesterday that it had
sodd more il than in 2021, improved
refining margins and benefited from
strong crude prices, which helped net
income rise 47 per cent to its highest
since the company began publishing
results after listing in 20159,

The profits, which chiel executive
Amin Nasser described as “probably the
highest net incame ever reportad in the
corporate world”, complete a record set
of earnings for the biggest oil and gas
companies after fossil fued prices soared

following Russia's invasion of Ukraine,

Shell recorded 2022 earnings of
almnst $40bn, the highest in its history,
while ExxonMobil made profits of
$55.7bn, a recoed for a western oil group.

Baudi Aramco is the biggest crude
producer and one of the few companies
with excess production capacity that
can be used by Riyadh to increase or
decrease supply in Ene with demand.

It increased output up to 2022 before

members of the Opec cartel, defied US
pressure and cut production
ber in response to what it said at the
tinne was a weaker outlook for demand.
However, Nasser said yesterday that
he expected that resurgent crude con
sumption in China and increased
demand for jet fucl owing to more air
travel would leave the oil market
“tightly balanced” this year, “It will be

difficult to balance all of that consider
ing that . . . we don't see enough invest-
ment going intothe market now.”

Saudi Aramco is one of the few com-
panies investing in increasing its pro-
duction capacity, frem almost 12mn
barrels a day to 13mn. Many rivals have
slowed investment in oil supply as they
seek to reduce theiremissions

The company's total capital expendi
tare im 2022 was up 18 per cent yearon
year, at §57.6bn, compared with $24.5bn
spent by Shell. Saudi Arameo expectsto
spend $45bn-$55bn in 2023, Free cash
flow from operations was $148.5bn,
compared with $107.5ba in 2021,

Aramoo raised its dividend 4 per cent
for the fourth quarter to $19.5bn. The
payment is 2 vital source of revenue for
the Saudi government, which directly
owns more than 94 per cent of Aramco
stock.
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» Investors warn Tolyo
off ‘stealth’ protectionism
lavestors have tobd the FT thata
planned revision to rules an
takeover defences risks giving
compankes “stealth protections™
against hostile domestic bids,
foreign buyers and shareholder
activists. Takeovers of listed
companies are rre in Japan and
managements are often loath to
prioritise investors.— Pacs &

» EU split over green policy
Brussels has kicked off a battle of
Ideas over state interventhon as it
prepares o unvei] plans aimed at
matehing US gre
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» China tightens cobalt grip
The country is set to increase its
share of the metal's global cutpuat
to 50 per cent over the next two
years, & report has concladed.
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» Xi sticles with bank chief
The Chinese president has defied
expectations of a big shake-up by
retaining ¥i Gang as central bank
head and holding on to his finance
and commerce ministers.— rage &

arnbitions.

» Banga's World Bank push
Former Mastercard chief Ajay

, the IS nominee to head
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= Post deal spurs price fears
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Ground control The race to secure supplies of rare earths will create fricky choices for foreign partners © rana FOROOHAR, OPINION

Companies & Markets

Japan takeover
reforms raise
WOI'TIES OVEr
protectionism

@ Investors warn of ‘stealth protections’
e Global funds express ‘deep concern’

LEO LEWIS AND KANA INAGAKI — TOKYO

Investors will warn the Japanese gov-
ernment this week that a planned revi-
sion to rules on anti-takeover defence
risks giving companies stealth protec-
tions against hostile domestic bids, for-
eign buyers and shareholder activists.
The investors, who are wary of more
protectionism in a market where take-
overs of listed companies are rare and
managements are often loath to priori-
tise investors, told the Financial Times
that the composition of the Fair Acquisi-
tion Study Group set up to debate the
new rules appeared strongly skewed
against shareholders’ interests. The

‘Members and advisers are
from the camp that has
traditionally been called

in to thwart activists’

group was set up last November and, in
a three-week window that ends this
week, is inviting public comments.

“We are preparing our comments
with a sense of urgency and deep con-
cern. While a lot of the proposals look
reasonable, [the study group’s] mem-
bers and advisers are from the camp
that has traditionally been called in to
thwart activists and hostile takeovers,
and the fear is that these are the people
shaping the rules,” said the head of one
US-based fund that has been involved in
multiple activist situations in Japan.

In addition to strong representation
from Japan's conservative business and
academic establishments, the 17-mem-
ber study group includes lawyers and
investment bankers with expertise in
fending off unsolicited takeover bids
and shareholder activist campaigns.

No foreigners sit on the panel even
though non-Japanese funds hold
roughly a third of the Japanese stock

market, and the only foreign fund rep-
resented is BlackRock — whose historic
voting patterns mean it is widely seen as
supportive of Japanese management.

An official at the Ministry for Econ-
omy, Trade and Industry involved in
setting up the guidelines said that law-
yers known for helping companies to
adopt anti-takeover measures were
deliberately asked to join the panel
since the new rules would not work
without their co-operation. “If we want
to male sure to avoid the misuse of anti-
takeover measures, we need to involve
lawyers who are actively making use of
these measures,” the official said.

Representatives of more than six glo-
bal funds said they had engaged lawyers
and were preparing to submit public
comments to the ministry by the filing
deadline on Wednesday. The funds are
concerned that the new guidelines could
be used in an overly protectionist way
and would give target companies an
excuse to block an offer that is beneficial
for shareholders, said one lawyer.

Lawyers representing the funds said
that their warnings this week would
focus on key areas in which they felt
woolly language could allow manage-
ment to bury potential bids. Their first
concern centres on the proposal that,
when considering a proposed merger
and acquisition deal, the board should
judge whether it would enhance the tar-
get's “enterprise value” — a term vague
enough to allow the board to block an
offer it did not like even if it offered
value toshareholders.

The ministry said the new guidelines
were aimed at preventing management
from hiding a “concrete™ takeover offer
from the board. “When Japanese com-
panies carry out overseas acquisitions,
they mostly do unsolicited bids. And yet
they hesitate from making unsolicited
offers in domestic deals because of repu-
tational concerns. We want to c]mngt‘
that,” itadded.

“W X

IAN SMITH — LONDON

The insurance industry must resist
the temptation to “give up the game”
and retreat from areas blighted by
extreme weather in a move that
would leave governments to foot
the bill for disasters, according to
one of the biggest risk modelling
companies.

The increasing severity and fre-
quency of storms, fires and floods in
some parts of the world has led to
some disaster-prone spots being
labelled “uninsurable”, forcing gov-
ernments to shoulder some of the
financial burden that increasingly
destructive weather has brought.
“The insurance industry has to step
up . . . and play our role in devising an
insurance system which works for
those particular situations,” said
Michael Steel, head of Moody’s RMS,
which supplies models to help insur-
ers gauge their potential losses from

natural catastrophes.

! ! RSt
The scene in a part of Watsonville, California, on Saturday after a levee break on the Pajaro River — josn edasoniae/seaty

“It’s too pessimistic to give up the
game and say it is too difficult to
insure [these areas]. “It would be a
really sad state of affairs if we actually
all throw up our hands and say we are
just going to leave it to the state to deal
with,” he said.

The assessment comes as the
debate within the industry over how
to provide insurance in parts of the
world subject to extreme weather,
including Florida, California and Aus-
tralia, intensifies.

Governments have already inter-
vened to share the financial risk of
wild weather through schemes such
as Australia’s cyclone reinsurance
pool and the state-run insurers of last
resort such as Florida’s Citizens.

Moody’s RMS, a subsidiary of New
York-listed risk management group
Moody'’s, employs 1,500 people
worldwide.

It was founded in 1989 as a spinout
from an insurer-funded project at
Stanford University, the Insurance

Meteorological team helps fuel

record $16bn profit with bold

bet on commodity prices

LAURENCE FLETCHER — LONDON

In 2018, Ken Griffin’s Citadel hired a
group of scientists and analysts whose
weather forecasts were more accurate
than those of most meteorological
offices.

The recruitment of the 20-strong
team was unusual for a big hedge fund in
asector largely focused on stocks, bonds
and currencies. But it has been a critical
part of a push by Griffin’s $54bn-in-
assets firm to build a wide-ranging com-
modities business encompassing both
futures and physical trading.

The bet on raw materials has paid off,
helping Citadel make a record $16bn in
2022 to displace Bridgewater as the
most successful hedge fund on record,
according to research by LCH Invest-
ments. When the historically subdued
gas market exploded into life amid the
lifting of Covid-19 lockdowns then Rus-
sia’s full-scale invasion of Ukraine, Cita-
del was perfectly positioned to reap bil-
lions of dollars of trading profits.

“Citadel are very strong in gas and
power,” said Pierre Andurand, founder
of hedge fund Andurand Capital and
one of the world’s top energy traders.
“They do a lot of work on supply and
demand. They take big bets and keep
them for months.”

Citadel entered the commodities
business in 2002, hiring a group of
former Enron traders.

Its exposure is markedly higher than a
decade ago, according to investor docu-
mentation seen by the Financial Times,

Financials. Hedge funds

Weather forecasts put Citadel on cloud nine

so when commodity prices start to
move it can gain a big advantage over
rivals. It reaped billions of dollars in
2021 just from betting on gas and power,
say people close to the firm.

Last year proved even more lucrative
as Russia’s assault on Ukraine sent mar-
kets into panic about sanctions and
energy shortages. The volatility — with
prices jumping first in March and again
to a record high in August — provided a
wealth of trading opportunities.

The team behind Chris Foster, Cita-
del’s senior portfolio manager for natu-
ral gas and someone with a reputation
for punchy bets, has helped generate
billions of dollars for the fund, accord-
ing to people familiar with the firm, who
say Citadel made $7bn to $8bn from
commodities last year.

Griffin and his senior team are
attracted by the size of the asset class, its
low correlation with other markets and
its complexity. In gas, supply can be
mapped and analysed by hislarge teams
of researchers while the many gas hubs
across the US and beyond offer numer-
ous prices that can be traded.

Forecasting demand is much harder.
Weather heavily influences usage,
which is higher during hot summers

because of air conditioners and in cold
winters as homes are heated.

This is where Citadel is seen as having
a crucial advantage, with its traders
fed information by a weather team
that uses supercomputers to run fore-
casts and includes specialists in areas
such as thunderstorm and tropical
cyclone prediction. Much of the team is
based in London — well placed to capi-
talise on volatile European gas and
power prices.

It has been bolstered in recent years
with hires from academia. Head of
weather Nicholas Klingaman, formerly
at the UK’s National Centre for Atmos-
pheric Science, specialises in “sub-sea-
sonal” forecasts. Such predictions, typi-
cally for up to two months ahead, are far
more difficult than shorter-term fore-
casts and highly lucrative if accurate.

Citadel’s physical commodities busi-
ness — which trades the raw materials
and is led by former Morgan Stanley
head of commodities trading Jay Ruben-
stein — traded more than 1.1tn cubic
feet of gas in 2021 and is now a major
physical gas playerin the US.

There are signs rivals want to get in on
the act. Balyasny last year hired a tropi-
cal weather specialist and an expert in

Ken Griffin:
Citadel founder
is attracted by
the size of the
commodities
asset class, its
low correlation
with other
markets and its

complexity
Saul Matinez/Bloombery

ocean warming. Last year was strong for
many of Citadel’s peers. Millennium
Management, DE Shaw, Balyasny and
Point72 all made double-digit gains,
even as many equity funds were hit by
the technology stock slump.

Multi-strategy funds last year deliv-
ered their highest level of "alpha” —
industry jargon for profits above and
beyond the market — since the after-
math of the financial crisis in 2009,
according to JPMorgan research.

“If you were less dependent on equity
long-short and had more access to
other assets, you had a better shot,” said
Neumann.

But industry insiders say Citadel did
so well not only because of its diversifi-
cation across assets offering some of the
best trades in years but also thanks to
the size of its bets, with traders encour-
aged to run positions rather than sit on
the sidelines in cash. “You feel like you
always have to be risk-on, there's pres-
sure constantly from the top,” said one
person with knowledge of the firm.

Griffin has put the firm’s recent suc-
cess down to returning to the office early
in the pandemic. Its traders and ana-
lysts are now set to enjoy a bumper pay-
day. Citadel last year charged $12bn in
expenses and fees toits clients.

Bonuses at the firm, announced to
staff in late January with payments
made last month, were in the multiple
tens of millions of dollars for some trad-
ers. Expectations are for even bigger fig-
ures this year, with some star teams set
for payouts of more than $100mn.

The fees are "astronomical”, accord-
ing to one investor, but without them
firms such as Citadel “cannot compete
for talent™.

Additional reporting by George Steer
and Robin Wigglesworth

Storm warning Insurance industry urged
to stand by natural disaster-prone areas

— 7

and Investment Risk Assessment Sys-
tem.

Steel highlighted the role of reinsur-
ers, who share the financial hit with
insurers and have suffered years of
high losses from property catastrophe
reinsurance. As a result, they have
sought to cap their exposure,
demanding higher prices and for
insurers to retain more risk.

A combination of better analysis,
new forms of loss prevention and
higher prices should encourage rein-
surers to take more risk, but it would
take “a cycle to be able to prove that”,
said Steel, who began his career as a
reinsurance broker.

In recent years, claims related to
natural catastrophes have consist-
ently surpassed expectations. Insur-
ers privately pin some of the blame on
the models themselves. The predic-
tive models, insurers said, were not
keeping up with the acceleration in
the frequency and severity of extreme
weather caused by global warming.

China set to
control 50%
share of global

cobalt output

HARRY DEMPSEY AND LESLIE HOOK
LONDON

Chinais set to tighten its grip on the glo-
bal supply of cobalt as the price of the
metal used in electric car batteries hits
a 32-month low off the back of a surge
in production.

Over the next two years, China’s share of
cobalt production is expected to reach
half of global output, up from 44 per
cent at present, according to a report by
Darton Commodities, a UK-based cobalt
trader.

The increase comes despite western
efforts to gain control over supply
chains for critical minerals such as
cobalt, lithium and nickel, essential for
making electric car batteries.

Chinese refining activity reached
140,000 tonnes in 2022, more than dou-
ble its level of five years ago, as volumes
processed in the rest of the world stag-
nated at the 40,000 tonnes mark, hand-
ing Asia’s largest economy a 77 per cent
global share of refining capacity.

China’s growing role in cobalt supply
comes as a 12-month rally for the metal
has spun into reverse, with prices drop-
ping 60 per cent to $16 a pound from a
peak above $40 a pound in May.

“A lot of things converged at the same
time to push the market down: the
relaxation of logistics issues, weak con-
sumer electronic sales and a technology
shift towards lower or no cobalt EV bat-
teries,” said Caspar Rawles, chief data
officer at Benchmark Mineral Intelli-
gence, a pricing agency.

Global cobalt output increased 23 per
cent or by 35,000 tonnes in 2022 over
the previous year, according to Darton.
That was driven by Glencore, the Swiss
commodities group, raising production
at Mutanda, the world’s largest cobalt
mine in the Democratic Republic of
Congo, as well as Indonesia emerging as
amajor producer.

The supply surge was more than dou-
ble the demand increase, leading to the
price collapse.

Demand was hit by soft sales of porta-
ble electronics globally, Covid-19 lock-
downs in China and a shift in the Chi-
nese electric vehicle market towards
lower-range batteries that do not use
cobalt.

Cobalt prices could fall further if
Tenke Fungurume, the world’s second-
largest cobalt mine owned by China's
CMOC, is allowed to resume exports
from the DRC after a tax dispute led to
an export ban last July.
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lustrada C1

De santa

a diva pop
Depois de romper com a
Disney e causar polémicas
envolvendo drogas e nu-
dez, a cantora Miley Cy-
rus consolida a sua faceta
roqueira e insana e lanca

disco com o hit “Flowers",
emaque ela esculacha o ex.

equilibrio B4
Falta de informacao
sobre a menopausa
representa riscos a

saude das mulheres

Artilheiro da Copa de
1986, Gary Lineker
expoe crise politica
no Reino Unido

folhainvest Al1S
Calote em
aluguéis
Mercado de fundos
imaobiliarios sofre

com crise de grandes
redes varegjistas

Marcia Castro
O desafio da satide
da mulher no pais

O Brasil assumiu o com-
promisso de reduzir o in-
dice de mortalidade ma-
terna. Grande parte des-
sas mortes seria evitdvel
com atencio biasica, pré-
natal de qualidade, aten-
¢do humanizada no par
to e cuidados hospitalares
apds o parto. Cotidianc B2

Feminicidio volta
a subir em SP, apds
2 anos em queda

O estado de Sao Paulo re-
gistrou 195 feminicidios no
ano passado, 39% a mais
do que em 2021, interrom-
pendo dois anos consecu-
tivos de queda, ocorrida
no auge da pandemia. Na
capital, a policia contou 41
Casos, 24% a mais na com-
paracio a 2021. Cotidiano B1

Luiz Felipe Pondé
Carnaval para

além do Carnaval

Imagine que voce seja pro-
testante e gue, num do-
mingo, chegue para orar e
encontre a sua igreja chei-
rando a xixi e todo tipo
de imundicie que pesso-
as juntas, e bébadas, cos-
umam secretar. Que ti-
po de sentimento tomaria
conta de vooé? Nustrada cs

ATMOSFERA

Sao Paulo hoje

ok 6k 1Th 18h 22k
Fonte: woww.climatempe com.br
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OSCAR YANOMAMI

Campanha da associagio Urihi e da agéncia publicitaria DMg
busca conscientizar Hollywood sobre o garimpo ilegal de
ouro e propde a estatueta de Omama, protetor yanomami

R$ 6,00

EUA lancam plano para
frear crise de banco e
fecham 22 instituicao

Tesouro cobrird US$ 175 bi em depdsitos no SVB para
conter temor de contagio do sistema sob pressao de juros

Dois dias apds o Silicon Val-
ley Bank (SVB) gquebrar, o Fe-
deral Reserve (banco cen-
tral americano) e o Depar-
tamento do Tesouro anun-
ciaram um plano para res-
guardar empresas com de-
positos na instituicio e fe-
charam um segundo banco,
o Signature, de Nova York.

A proposta prevé a co-
bertura dos depdsitos na
instituicio, estimados em
US$ 175 bilhdes. Embora os
dois bancos tenham porte
menor do que os gue defla-
graram a crise de 2008 e o
governo americano repise
que O sistema estd mais re-
siliente, o impacto € incerto.

Papa Francisco abriu Igreja a
tabus em dez anos como lider
Em dez anos de papado, completados nesta segunda-fei-

ra (13), pontifice abordou temas polémicos, mas reformas
nio foram tio radicais, segundo vaticanistas, mundo A10

ANALISE Reinaldo José Lopes

Pontifice entendeu que o presente e o
futuro da fé estdo no Sul Global mundoan

A antiga sede da Companhia Antarctica Paulista, na Mooca, & exemplo de prédio que foi esvaziado em SP cdusrdo knapp/Felrapress

i

O SVB era a instituicio a
qual recorriam start-ups e
fundos de investimento vol-
tados ao setor. O episidio
abre duvidas sobre a politica
de juros do pais. Mercado A16

Ronaldo Lemos
SVE ruiu em 48 horas, e
start-ups temem risco a6

Caixa recorde

para emendas ndo
garante base a Lula
Negociaghes entre o Con-
gressoe o governo Lulaga-
rantiram aos deputados o
valorrecorde de RS 46,3 bi-
lhides para emendas par
lamentares. Mas nem o
montante InﬂiL'Il'L]t:'U COrn-
ta de aglutinar uma base
de apoio sdlida ao atual
governo. Politica A4

ENTREVISTA DA 29
Duda Salabert

Caso Nikolas
Ferreira é um
tema pequeno
na politica

Da primeira leva de mu-
Iheres trans eleitas, a de-
putada federal Duda Sa-
labert (PDT-MG) condena
o discurso transfobico de
Nikolas Ferreira (PL-MG),
mas afirma que ocolega é
um tema pequeno diante
dos grandes debates politi-
cos. Segundo ela, ser atra-
ida para a "necropolitica™
apenas reproduz a logica
que elegeu Bolsonaro. azo

PT cogita PEC para
extirpar GLO das
Forgas Armadas

Politica As

Defesa quer vetar
militar da ativa
em cargo civil
Politica A6

Livraria Cultura suscita
temor de vazios em SP
Com Livraria Cultura ame-
acada, pablico teme mais
um espaco iconico de Sao
Paulovazio, em cidade que
coleciona casos. cotidiano B3

EDITORIAIS A2

Viés de baixa

Acerca de perspectiva de
queda das taxas de juros.
Apresente 0 preso

Sobre a importancia das
audiéncias de custddia.
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New leadership
navigates China
on right course

Senior officials have strong expertise,
rich local-level experience, analysts say

By XUWET
et i@ chEnlindly com o

China has ushersd in new leader-
ship of its Szate bodies in accondanee
with the proodures of the annual
session of the national legisature,
fueding expectations that the new
lineup will shore up the recovery af
the worlds second-kargest economy
and atvanee reform and apening-up
armid ghvbal head winds.

Upon nomination by Presi
Xi Jinping, Li Qiang, a member af
the Standing Commitiee of the Polit-
ical Burean of the Communist Party
of China Central Commibtiee, was
endorsed as Chinese prenmier on Sat-
iy morning plenary meeting
of the first session of e 140
Kational People’s Congress.
Inside XL, wivowas elected
—_—  president by unani-

- Editorial, wHas vobe by the
page B natiotal  legiskatune
sSeemore, 0N Friday, signed o

page 2 presidential order b
afficially appoint Li.
wha born in July 1858, as premier.

Mew leadership of the NPC Stand-
ing Commities, the top legisative
oy, and of the Natbonal Commit-
tee of the Chinese People's Political
Consultative Conference, the top
political advisory body, was also
elocted on Friday.

The NPC endorsed the Dimins-
tions made by Premier Li on the
appointments of four vice-premiers
anid five state couneilors.

[+ iy, Xi also signed a presi-
deftial order b appoint senior offi-
cials, inclading the Visepremers
and the state councilors as well 2
ifiisters, governor of the ml
Bk, msditor-gener and seretury-
general of the State Council.

Diing Xuoexiang, a member of the
Standing Committes of the Political
Eureau of the CPC Central Commis-
e, was appointed a viee-premier.

Fhee Lifengg, Zhang Guknging and Lin
e, all m o the Politicl
Bureauof the CPCCentral Commitiee,
werealso appointed viee- prembers.

Li Shangfu. Wang Xiachang, W
Zhenglong, Shen Yigin and Qin
Gang, whe is alse forckgn minister,
were encdirse a8 State counelons.

Analysts sabd the new lineups of
State bodies were characterized by
their rich work expersence at bocal
levels amnd strong  peofessional
expertise, which will help them
navigte the growih of te econamy
through  various  headwinds,
including geopolitical tensions,

Political advisers pledge
to pool wisdom, strength

By ZHANG YT
Shangyil gchinadsily.com.cn

Mational pofitical advisers vowed
10 pool their wisdom and strength
to-contribute to baikding Chins into
a madern socialist country in all
respects when the coumtry’s top
politicnl advisery by concugled
it aniyis] Eathering o Satirday.

Miire thall 2000 members star-
exl their five-year term as advisers
during the first session of the 14th
Mational Commitbes of the Chinedese
People’s Politicnd Consuhative Con
ference, which opened on March

President Xi Jinping, who is
also general secretary of the
Communist Party of China Cen-
tral Committer and ol
the Central Military Cor

Li, the new premier, had served
as Party chief of Shanghai and
Jinngsn provinee and governor of
Zhejiang province. He worked in
Zhwjiang, a provinee with a robust
private sector, for over 30 years,

The four vice-premiers all have
ihsndles of work experiense at ol
leveds, with Zhang amnd Lin having
served as Party chiefs of Lisoning
and Shaansi provinces, respectively.

Lu Qinggucs, an NPC deputy from
Hebei provinee, said he belicves
Ut the Fich expertise of e new
lesdership, especially al local levels,
will coniribute to a betier policy-
making process.

e scmic] hee expects thee new Tineap
of senior officials w0 move forwand
willh reform and opening-up and
rely on innovalion Lo drive high-
quality growih.

“Muore refirm is nesded o spur
the: enthusasm of various sectors”
L sl “China also cannaot afford
any backpedaling in its strides of
opening-up, especlally when it
seems that the international envi-
ot is ot fovorable” he sid.

President  Xi  reaffirmed  the
nation’s suppoet for the privabe sec
tor while taking part in a joint group
meeting with national potitical
advisers on March &, calling for
seps to improve the business envi-
FOINRENL, Temove insitional har-
riers 1o level the playing feld for
private businesses, and protect their
Property rights and interests.

Lu, wha is also board chairman of

L‘t gang Btech Group, a pri-
enterprise, said ST
LITIlH'liL 5 o Uhe MW cefl EOVET-

ment leadershipshoukd be fulfilling

highlighted the nead tooffer private
businesses  more s
through legislative efforts,

Wiung Huiyao, & former counselor
for the State Coa i
of the: Regjing-hased think tank Cen
ter for Chinaand Globalization, sxid
the newly appodnted sendor officials
had grown their exspertise in the
country’s meform and epening-up,
which started cver four decades

“Theey are famiilsar with the mar-
ket economy and the private secior
and have rich experience working at
Incal levels. We have reason 1o
Deliove that they will play a greater
role in contribating to the Chinese
et by Enucbe TR ion,” Wang said.

i, Lhee fOreign minsster anxl state
conancilon, akso homed hisexpertis: as

and other leaders attended the
closing meeting of the CPPCC
session at the Great Hall of the
People in Beifing.

‘Wang Huning, chairman of the
Ith CPPCC Mationsl Committee,
sakd while addressing the closing
mieeting that the session spose val-
s bt the characteristics and
advantages of China’s whole-no-
eogs peoples democracy and ils
wigor and vitality.

He called for efforts to pool wis-
daii and strength to help accom-
Mizh the goals and ks setat the
20th CPC Kational Congress in
OcLober.

The advisory body should foms
an people’s expectations and con-
cErns, carry out solid imvestigations
angl st aml condiset in-lepth

chinadaily.com.cn

Chinese ambassador b the Unibed
States, Wang added.

“Chilks reform and opening-up is
anendeavor towhich there is noend”
‘Wang sald. “The key for the nathon is
o fiocus on (tsdomestic agenda while
remaining comayitted 10 promoting
evnnomac globalization”

Voroni S, Sapaswati, n resareher
atthe Jukarts-based Center for Strate-
i and Intermsational Sudies, said the

‘Wang Huning. China's top
political adwviser, addresses the
closing meeting of the st
session of the 14th CPPCT
HMational Cormmittes in Beijing
‘om Saturcday, HukNG SRGWER TN

o fati aml  democratic
BUpErVisi in order o Eacilitate
decision-making and implementa-
tiom, he said.

See Gathering, page 5

nirw Chinese govermment can clevaie
its coononty well above the impact of
DOV, s carmy an with win-win
sohutions, which are much needed at a
time when global development faces
umilateralism and protectiontsm.

“China really focuss o6 neerch
and deselopment. That is why Chinak
develnpment is very scientific, which
Ixxs even surpassed European coan-
tries,” sl sk,

Tap: Presidant Xi inping (rght).
whoisalso general secretary of
the CPCCentral Cormrmittes and
chairman of the Central Military
Cormmission shakes harchs with.
L4 Crang. aftar Li was andorsed as
prarrier at a plenary meeting of the
first session of the 14th National
People's Congress in Bedjing on
Saturdmey. LI XUEREN / KIKHUA

Laft Key Swate offictals, including
wice- pramiers and state council-
s, make a public pladge of alle
giance to China's Constitution at
e tirst sasgion of the 14th NPC on
Surday. FENG YOMGBN ¢ CHNG DALY

Syed All Nawaz Gilani, secretary-
general of the Pakistan Ch
Friendship Assockation, Khybe
Pakhtunkhwa Province, said that
China s expected to advance the
Beltand Road Initiative, which will
provide more opportunites for
Other ecorr:

Leorurrdius Jepho i ke
contrituiled to ik storg,

Pragmatism, sincerity key to
Beijing’s success in mediation

By ZFANG YUNBI
shawgyunii@chinadoily com.em

A low profile in mediation, great
pragmatism and having ne self-in-
teresis are some of e key factors
behingd Beflings successiol Escilita-
tiom of the kandmark reconciliation
between Sandl Arabla and Iran last
Weeh, OlsRrvers sl
ARer severing ties

Inside i nouei and o stand-
ial off lasting seven
ﬂrg' years, Saudi Arabia

and Tran sent high-
leved dedegations to Reijing for five
days of talks kst week, which star-
ed on March 6 and wene mediated
by China, the Foreign Ministry said.

The talks were “in response to the
of President Xi Jinping of
Chinas support for develping

wood nefghborty relations between
Sand| Arabia and Iran? the ministry
sakl

Saudi Arabia and Imn
and issued
a Joint statement on Friday even-
img stating that Sawdi Arabia and
Iran had agreed to resume diplo-
matie relations and reopen thelr
embassies and missions within
W minnths.

Wang Vi, a member of the Politi-
cal Burean of the Communist J'.n‘L\
of China Centml Commmitte

ittese, held separate
dialogues with the two delegations
and chalred the talks' opening and
closing ceremonies

Ser Talks, piege 5

B 03 China Diely
AD Pl Resarviad

"Dpruﬂuadar'

RME ¥2

Deep-sea
mining
efforts to
Increase

Iy EHLAC LEY
shaokel @ chinadeily.com.on

Cleira will pay e atbemtisn
i e Fesearch and developiment
of techniques and equipment
nsed for deep-sen maning, aooond-
ling to a senior researcher in the
conintry’s shipbaikling industry.

Tt miining hns become a
new frontier for internationsl
coanpetithon in science, technalo-
gy, resources  and  industries,
because there are o ot of polyme-
tallic nodules on ocean floors that
contain rich concentmtions of
mickel, copper, manganese and
codalt, which are essential to the
renewable energy industry” said
Ye Cong, deputy director of the
China Ship Scientific Rescarch
Center in Wi, Jengsu province.

“A large proportion of these
metals, which are extensively
used in Chinese tactories, need to
e imported. Mining them from
the seabed will helpus redace the
Ty relianee o faregn suppli-
a member of
dional Commitiee of
Peoples  Political
Comsnbtative Conference.

S Westenm nabions fave mas-
wred key technologies and ihe
capability of marnacturing majr
hardwarerequined in deepsea min-
ingz, A st hesst ome conmpay in
couantries has lunched experifier-
tal commencial mining opertions

o retrieve thousands of
‘metrie tons of cres each day:

However, China lags behind in
terms of knowledge, technaology
aml hardware, which highlights
whe importance of government
attention and investment.

“We are tacing several difficul-
thes and challenges. First, it is hard
w0 b the ores from a deptl of
several thotisanid Meters, We el
areliabile, powerfil SySIEm consst-
lingg of pumips and tabes that can
B the mixtare of seawster and
extrmcten] ores o ships” he said.

“Becond, we must thoroaghly
study the possible impact on deep-
e eerayELes and make sure that
our solution can  protect  the
marineeivimonment and biodiver-
sity, Wie also miex] o figune o
EOUHHHTIR) L ik appeach
0 MANENg Eroim oeean Hoors, of we
wan't be able toaffiord £

Yo center, a subsidiary of the
State-owmed conglomerste China
State  Shipbuikling Corp, s
Knpam fof its deep-se submersi-
bles such s the famong, or Sea
Drragom, and the Sherifues Fmpafd,
ar Deep-Sea Wanrior,

Accoeding wo Ve, previous scien-
wfic dives by the Jimolong and
Shenteri Yongehd Iove enabied
Tesgrrclyers L0 CalTy ol Some pre-
parmbory work fordeepesea mining.

Hu Zhen, & senior resemdher at
the Wxi center and also a men-
ber of e Hth CPPOC Natianal
Cammmattes, said Uial exploration
and develapment of seeans have
hecome a significant topic of sc-
ence and technology and ane
closely related] to sfeguanding a
mathon’s marine interests and
international stains.

He urged the government to
speed up its review and approv-
al procedures for major deep-
sea hardwares pesearch and
development.

e and Hu mesde their remarks
an the sidelines of the first ses-
siamn of the 1th CPPCC il
Committes, which clised in Bei-

Jing on Saturday.
-8
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Feds
reassure

failed

lender’s
clients

Acting o stop a larger
crisis, officials say

funds in Silicon Valley
Bank can be accessed.

By HEN SWEET,
CHRISTOPHER RUSCABER.
CHRIS MEGERIAN

AND CATHY BUSSEWITZ

The U.S government
took extracrdinary steps

cles

MONDAY, MARGH 13, 2023

latimes.com

EXPERTS
HAD
WARNED
ABOUT
LEVEE

For vears, low-income
area in Monterey
County — now
flooded — wasn't a
priority for officials.

By SBusaNnNe RusT

WATSONVILLE, Calif. —
Officials had known for dec-
ades that the Pajaro River
levee that falled this week-

Sunday lu stop a potential end — Nooding an entire mi-
i i 5 grant town and trapping
toric rmlurp of Silicon Valley scores of residents — was

Bank, assuring those who
had made deposits at the
failed financial institution
that they would be able to
access all of thelr money
quickly, even as another ma-
Jjor bank was shut dowmn.

The announcement was
made hours before stock
trading reopened in Asia,
and amid fears that the fac-
tors behind the collapse of
the Santa Clara, Calif., lerud-
er could spread and affect
other institutions. Regula-
‘tors had worked all weekend
to come up with a buyer for
the bank, but as of Sunday
evening those efforts ap-
peared Lo have failed.

In a sign of how quickly
the Mnancial hemorrhage
WaS oCeurring, regulators
announced that New York-
based Signature Bank had
failed and was being seized

Myuno J. CHUN Los Angeles Thmes

THE TEAM behind “Everything Everywhere All at Once” celebrates its best picture win. Directors
Daaniel Scheinert, from left, and Daniel Kwan accept the award alongside producer Jonathan Wang.,

WHENTT ALL
FALLS INTO PILLACE

‘Everything Everywhere’ leads a joyful night as the

academy rebounds from a pandemic

and “The Slap’

vulnerable but never pri-
oritized repairs in part be-
cause they believed it did not
make financial sense to pro-
tect the low-income area, in-
terviews and records show.

“It was pretty much rec-
ognized by the early "60s that
the levees were probably not
adequate for the water that
that system gets,” Stu
Townsley, the US. Army
Corps of Engineers’ deputy
district engineer for project
management for the San
Francisco region. told The
Times on Sunday.

And despite having stud-
ied it on and off for years, in
terms of “benefit-cost ra-
tios,” it never penciled out,
he said,

“Ivs A low-income ares,
It's largely farmworkers that
live in the town of Pajaro,”
Townsley said. “Therefore,

on Sunday. With more than
S0 billion in assets, Signa-
ture is the third-largest bank

more than $00 million world-
wide and, powered by its com-
bination of gonzo fllmmaking

you get basically Bay Area
construction costs but the
value of property isn't all

By JosH ROTTENBERG

to fail in U.S. history. It didn't win guite every- and poignant themes of farmil- that high.=
To shore up confidence in thing everywhere all at once. ial love and enerational The levee was built in 1949
[See Bank failure, AR] But it came pretiy darn close. trauma, gradually established and, according to a 2021
“Everything Ewverywhere itsell as a genuine contender. Army Corps webpage sum-
All at Once,” a gleefully As awards season heated mary ofthe system, “no long-

bonkers sci-fi-action-comedy
mash-up about a Chinese
American immigrant who tra-
werses the multiverse to keep
her family together, claimed
best pleture at the 95th Acade-
my Awards on Sunday night,
beating out a diverse field that
included massive blockbust-
ers as well as intimate art-
house fare.

Leading the field with N
nominations, “Everything Ev-
erywhere” won seven, includ-
ing lead actress for Michelle

up, the film picked up momen-
tum, steamrolling through the
major Hollywood guilds to Flooding has occurred
emerge as an Oscar front-run- five times since it was com-
ner. pleted, including a breach-

Accepting the directing tro- Ing event in 1995 in which two
phy alongside Kwan, Schelnert people drowned and econo-
thanked his parents “for not mic damage was estimated
squashing my creativity when I to range between $50 million
was making really disturbing and $05 million. Flooding oc-
haorror films, or really per- curred again in 1887, and in
wverted comedy films or dress- 1998 President Clinton is-
ing indrag as akid —whichisa sued a disaster declaration.
threat to nobody.™ More recently, there was a

Yeoh took home the lead ac- near-flooding event in 2007

er provides the designed lev-
el of protection.™

Silicon
Valley
hypocrisy
revealed
1N Crisis

ROBERT GAUTHIER L
MICHELLE YEOH holds her leading
actress Oscar backstage, She the first
Asian performer to win that prize.

Angeies Times

Yeoh, supporting actor for Ke BEST DIRECTOR tress award for her turn as the and again this January,
Huy Quan and supporting ac- PICTURE Daniel Kwan and Nno-nonsense matriarch of [See Levesa, AT]
tress for Jamie Lee Curtis, “Everyvthing Danlel Scheinert “Everything Everywhere,”

MICHAEL HILTZIK along with original sereenplay Everywhere ("Everything making the Malaysian-born
and directing wins forco-direc- All at Onee™ Everywhere ... ™) action icon the first Asian per-

Fordecades, tors Daniel Kwan and Daniel former to win that prize. “For

the dominant Scheinert. SUPPORTING ACTOR all the little girls and boys who

mantra of The outside-the-box indie ACTOR Brendan Fras look like me watching tonight,

Silicon Val- — which features dizzyving He Huy Quan (“The ‘-Vhale"] this is a beacon of hope and

ley's powerful martial-arts fights, fingers (“Everything possibilities,” Yeoh said. “And

has been that made of hot dogs and sex toys Everywhere ... ") ACTRESS ladies, don't let anybody tell

government is P used as weapons — initially Michelle Yeoh ¥Ou you are past your prime.”

Jjustadragon seemed an unlikely candidate SUPPORTING “Everything Capping one of the vear's

their innova- A3 for Oscar glory when it was re- ACTRESS Everywhere ... ™) maost inspiring comeback sto-

tive spirit. Get leased nearly a yvear ago. But Jamie Lee Curtis ries, Quan — who broke out as

regulators off our backs, “Everything Everywhere™ (“Ewverything MORE COVERA

a 1980s child star in “Indiana

theyve argued, and we’ll
improve people’s lives to an
indescribable degree.

Mot at the moment. The
same investors and entre-
preneurs who argued for
less government and less
regulation in the past suc-
cessfully lobbied for a gov-
ernment bailout of Silicorn
Walley Bank, which failed
Friday as aresult of as-
toundingly imprudent
business practices.

Driving their demands
were the financing issues
facing thousands of SVB
corporate and individual
customers who collectively
had more than $150 billiorn of
theircash on deposit at the
bank under conditions that
left it largely uninsured
against the bank’s collapse.

‘The Federal Deposit
Insurance Corp. insures
individual and business
deposits up to $250,000 per
depaositor. Many ofthe
bank's depositors had cash
balances at SVEB of hun-
dreds ofmillions of dollars
each.

Dispensing with that
limit, the Federal Reserve,
Treasury Department and
FDIC announced Sunday
that all SVE depositors will
have access to all their
money on Monday. Previ-
ously, the FDIC sald it
would make only the in-

[See Hiltzik, A8])

proved a sleeper hit, grossing

Everywhere ...~}

TN C “n]l—\])“n{'}-l

[See Oscars, Al2]

8 killed when smuggling boats overturn

Crews work overnight in fog, high tides to find victims near [.a Jolla

Diego County. “Several life jackets and fuel barrels were also found,” offi

Nervin C. CEpEDA San Diego Unson
SURFERS WALK by a suspected smuggling boat Sunday on Black’s Beach in San

rials said.

BY KAREN KUCHER,
Arex RIGGINS
AND MATT HAMILTON

SAN DIEGO — AL least
eight people died when two
migrant smuggling boats
overturned late Saturday in
the shallow but formidable
surf along the coast of San
Diego, a tragedy that ranks
among the deadliest mar-
itime smuggling incidents in
U.S._ history.

Officials were alerted
when a woman called 51
around I:30 p.m. asking for
help. She had been with sev-
en others on a boat that
made it to shore at Black’s
Beach, near La Jolla. The
woman, who spoke Spanish,
told authorities that a sec-
ond boat with up to 15 people
aboard had capsized nearby.

When emergency crews
arrived at the shore, they
found both boats capsized

[See Crash, AV]

Jack C. GREGOGKY For The Thnoes

Tough sledding
ahead for UCLA

Bruins face a difficult
road to the Final Four
but are ready for the
challenge, writes Bill
Flaschke, SPORTS, D1

Pence gets harsh
with Trump

He "endangered my
family and everyone at
the Capitol” on Jan. 6,
the former vice presi-
dent says. NATION, A6

Travel advisory
sought over drug
U.S. lawmakers want
to warn Americans
about fentanyl in pills
sold at Mexican phar-
macies. CALIFORNLA, B1

Weather
Variable eloudiness.
L.A. Basin: 81/53. BG
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Premios Oscar
“Argentina,1985"no pudo

Le gan6“Sin novedad en el frente”. “Todoen todas
partesal mismo tiempo’, mejor pelicula. paz

por“Todoen

todas partes...”,
| guesumo siete

estatuillas.

Un toque de atencidn para
la solucién argentina de los
problemas argentinos

Lunes 13.3.2023

BUENOS AIRES, ARGENTINA - PRECIO: § 300.00

o Diezafios de Bergoglio
M v, como Papa Francisco

Loris Zanatta analiza promesas
y realidades de su gestion. eas

Tema del dia » Violencia imparable

Pese al envio de refuerzos,
los narcos siguen matando
en Rosario: otros 3 muertos

El desembarco de ungrupo adicional
de fuerzas federales para intentar fre-
nar la violencia no estd logrando su
cometido: el sibado hubo tres crime-
nes. Enun hecho balearon unautoy
mataron a dos jévenes, en Villa Gober-

nador Galvez. Media hora antes, en la
zona oeste de Rosario, un hombre que
astaba sentadoen la vereda fue asesi-
nado por un motaciclista que dispar6
y huyd. Ya son 67 los asesinatosenlo
quevadel afio: 11 s6lo en marzo.p.3

Tiros y terror en la noche

Una recorrida de Clarin
por los barrios mas
calientes de la ciudad.

MARCELD CARROLL
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Festejo doble de River: goled y Banfield bajo aBoca

En Ntfiez, ante 80 mil personas, brillé en el 3-0 ante Godoy Cruz, y quedd a un punto del lider, San Lorenzo. Més tarde, en
el Sur, el equipo de Ibarra sufrié una dura derrota por 1-0 ante un rival gue no habia ganado en el campeonato. peporRTVD

USQ DISCRECIONAL DE FONDOS PUBLICOS

CONFLICTO SOCIAL

Piqueterosde
izquierda
amenazan con
tres dias de caos
enla Ciudad

Desde hoy seinstalardn frente al
Ministerio de Desarrollo Social, en
laavenida 9 de Julio. Es como par-
tedeun plan de lucha en el que
exigen ser recibidos por 1a minis-
tra Tolosa Paz, para pedir por ali-
mentos y herramientas. La medi-
da podrifa incluir acampe. p.n

ULTIMAS EMCUESTAS

Ventaja para
Juntos por el
Cambioy crece
Patricia Bullrich

Son siete sondeos nacionales. Se
empieza a reflejar cierto estanca-
miento de Horacio Rodriguez Larre-
ta. Enlainternade JxC, por primera
vez Bullrich supert al jefe de Gobier-
no portefio. Atrds aparecen Macri,
Vidal, Manes, Moralesy Carri6. Cris-
tina, comodaenlainterna K.p1o

En prision, Milagro
Salarecibi6 $ 466

millones del Gobierno

Laliderdela Tupac Amaruestd con
prisién domiciliaria desde 2016, acu-
sada demualtiplesdelitos y con conde-
nafirmedelaCorteal3afios pordes-
viode clentosde millones de pesos de
laayuda social. Durantelos 3anosde

la gestitn de Alberto Ferndndez, 1a
asociacién civil “Judith presente cen-
trocomunitario’,delaque Salaes
principal referente, cobré del Estado
$465.979.909. Son fondos discreciona-
lesque maneja el Ejecutivo. p1z

TEMORES DE CORRIDA BANCARIA

Despuésdel Silicon
Valley, otrobancova
alaquiebraen EE.UU.

El gobierno de Joe Biden decidi6
el cierre del Signature Bank, con
sede en Nueva York, para preve-
nir un “riesgo sistémico”. r.30

_ laEditora

Silvia Fesquet

Siguenlasmalas
noticias en Educacion,

yalgomas
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U.S. Takes Steps to Stem Bank
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Fallout

What’s

News
Business 25 Finance
-

8. regulators took

contral of a second
bank Sunday and raced to
roll out emergency mea-
sures to stem potential
spillovers from Friday’s
swift collapse of Silicon
Valley Bank, backstopping
both firms' uninsured de-
positors and making more
funding available to the
banking system. Al, Bl-4
# USD Coin, a cryptocur-
rency meant to mimic the
value of the U.S. dollar,
dropped sharply after Cir-
cle Internet Financial said
had $3.3 billion tied up
in Silicon Valley Bank. B3
# Banlrupt crypto lender
BlockFi had roughly $227
million in unprotected funds
at SWB, the LS. Trustee
said in a court filing. B2

+ Aramco reported record
annual profit of $161 billion
for 2022, the largest ever
by an energy firm, boosting
Saudi Arabia’s coffers as it
looks to showcase its global
business and foreign-pol-
icy ambitions and limit its
heawy reliance on ofl. B1

#+ Sandi Arabia unveiled
a new international airline
called Riyadh Air and the
kingdom's Public Investment
Fund is close to committing
to a big order of Boeing jets
to underpin the carrier. BS
* State are push-
ingz back on ULS. life insurers”
use of data science to speed
up cumbersome application
processes, citing concerns
that artificial intelligence
could unfairly discriminate
against minorities. B9

World - Wide

P

4 China poses an “epoch-
defining systemic challenge™
to the UK. and allies, British
Prime Minister Rishi Sunak
sald, as the UK. government
said it would spend an extra
$6 billion on its nuclear-
armed submarine fleet and
replenishing munitions stock-
piles to bolster support for
Ukraine and deter an increas-
ingly assertive Beijing. A1
# China has embraced the
role of power broker in the
M:dd.le East wn_h recent di p-

of Gulf Arab monarchs and
Iranian officials scheduled
for later this year. Al, AT

+ Russian forces staged
multiple attacks on the
eastern city of Bakhmut in
a bid to gain ground, while
Ukrainian forces defending
the city fought to prevent
being cut off after months
of grinding combat. Al8

# At least eight p

are dead and several oth-
ers missing in an apparent
failed smuggling attempt off
the coast of San Diego in one
of the deadliest seaborne
smuggling attempts in the
region, officials said. A3

# Mike Pence moved closer
to a presidential run and
criticized Trump over the
Jan. 6, 2021, Capitol riot at a
Washington, D.C. soiree. A4
# Biden mowved to block fu-
ture oil and gas leasing in the
Arctic Ocean’s federal wa-
ters, part of a sweeping plan
to protect 16 million acres of
land and water in Alaska. A6

JOURNAL REPORT
Healthcare:
What we know now
about Covid. R1-8
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Al Sights Aesanod

Regulators assume
control of a second
lender and promise to
cover all deposits

.S, regulators took control
of a second bank Sunday and
announced emergency mea-
sures to ease fears depositors
might pull their money from
smaller lenders after the swift
collapse late last week of Sili-
con Valley Bank.

The measures,

which in-

clude guaranteeing all depos-
its of SVE, were designed to
shore up wavering confidence
in the banking system. They
were jointly announced Sun-
day night by the Treasury De-
partment, the Federal Reserve
and the Federal Deposit Insur
ance Corp.

Regularors announced they
had taken control of Signature
Bank, one of the main banks
for cryptocurrency companies,
on Sunday. The MNew York
bank’s depositors will be made
whole, officials said.

By Nick Timiraos,
Andrew Ackerman and
Andrew Dueliren

A senior Treasury official
said the steps didn’t constitute
a bailout because stock and
bandholders in SVB and Signa-
rure wouldn't be protected.

The Fed amd Treasury sepa-
rately announced they would
use  emergency-lending  au-
tharities to make more funds
available to meet demands for
bank withdrawals, an addi-

tional effort to prevent runs
on other banks.

“This should be enous,h ton
stop the depositor panic,” said
William Dwdley, whao served as
president of the New York Fed
from 2009 to 2018. “What it
tells you is that risks to the fi-
nancial system are not just tied
o the hig money-renter banks.”

Officials took the extraordi-
nary step Sunday of designat-
ing both SVE and Signature
Bank as a systemic risk to the
financial system, which gives
regulators flexibility to guar-

antee uninsured deposits.
Officials said that deposi-
tors at SVE will have access to
all of their money on Monday.
The government’s bank-de-
Please turn to page A0
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How Silicon Valley Turned on Its Financier

Max Cho found himself in
the middle of a bank run while

By Ben Foldy,
Rachel Louise Ensign
and Justin Baer

sitting on a shuttle bus in
Montana.

The co-founder of insurance
startup Coverage Cat, Mr. Cho

had landed at the Bozeman air-
port Thursday and boarded the
bus for the hourlong drive to a
startup founders' retreat in Big
Sha.

Mr. Cho took his seat and
scanned the group. Fellow pas-
sengers were frantically tap-
ping on their phones, rushing
to mowve their money. “The
bank run,” he realized, “was

actually happening™

Silicon Valley had turned on
Silicon Valley Bank.

By the time the lender
closed for business Thursday.
depositors had attempted to
withdraw $42 billion. The Fed-
eral Deposit Insurance Corp.
seized the bank before it could
open Friday mormning. It was
the second biggest bank failure

in U.5. history. Omly the Z00&
collapse of Washington Mutual
Inc. was bigger.

It took four decades to build
Silicon Walley Bank and its par-
ent company, SVE Financial
Group, into the startup world's
pre-eminent financier. It took
36 hours to dismantle it.

The culprit wasn't the kind
of exotic derivatives and risk-

taking that doomed banks in
the 2008 financial crisis.
Rather, it was a mismatch be-
tween deposits and assets—the
building blocks of the vanilla
business of commercial bank-

ing.
The fallout threatens to en-
gulf Silicon WValley., Startups
and their investors scrambled
Please twrmn topage AIQ

‘Everything Everywhere All at Once’ Is Top Oscars Winner

TROPHY COLLECTION: "Everything Everywhere All at Once’ directors Daniel Scheinert and Daniel Kwan, on stage with tln._cas!_

Beijing

speak after winning best picture at the Oscars. The film's star. Michelle Yeoh, became the first Asian to win best actress. ATl

Builds Power in Strategic Waters

Xi incrementally built up military outposts, with little pushback from the U.S.

By Ninarmca Manpsama

of a U.S. Air Force aircraft,

In early February, a Philippine coast
guard vessel approached a small out-
post in the South China Sea when it
was hit by green laser beams that tem-
porarily blinded its crew. The source
was a Chinese coast guard ship, which
Philippine authorities said approached

dangerously close.

A few weeks earlier, the U.S.
accused a Chinese fighter pilot of an-
other unsafe action over the water-
way—flving within 20 feet of the nose

pine officials.

military

Before that came a November inci-
dent involving a Philippine boat that
was towing debris from a Chinese
rocket launch. China’s coast guard de-
ployed an inflatable boat to cut the tow
line and retrieve the object, said Philip-

Beijing is becoming the dominant
force in the South China Sea, through
which trillions of doll
passes each year, a po
vanced step-by-step over the past de-
cade. With incremental mowves that stay

below the threshold of provoking con-
flict, China has gradually changed both
the geography and the balance of
powrer in the area.

The disputed sea is ringed by China,
Taiwan and Southeast Asian nations,
but Beijing claims nearly all of it. It has

turned reefs into artificial islands, then

in trade
ion it has ad-

How Much for Bowling? Nothing
Is Safe from Surge Pricing

Variable cos

boost businesses,

By Hanrier TorRy

Alex Yenni recently endeav-
ored to take his wife and 5-
year-old son bowling with an-
other family in Petaluma,
Calif., close to their home.
The plan quickly went into
the gutter,

Mr. ¥enni, a 42-year-ald
advertising executive, tried
o book online in advance
at AMF Boulevard Lanes,
where he wanted to reserve
two lanes for two
hours at 2 p.m. on the
last Thursday of the
year during winter break.

The price guoted by the
website, run by national oper-
ator Bowlero Corp., knocked

s for everyday acli

Strike that

Lies

anmnoy customers

him owver: $418.80. “This
strikes me as outrageous for a
pedestrian family activity.” he
said.

Mr. ¥enni emailed Bowlero,
and received a response say-
ing due to the convenience of
advance booking, “the pric-
ing for a reservation is dif-
ferent than our walk-in rates
4 or any current advertised
§‘$‘: specials.”

Mr. Yenni's quoted price
was more than double the
price the chain's web-
site caleulated for 3
pm. on a Thursday af-
ternoon in February, $208.77

The company’s CFO said
pricing based on day and time

Please turn fo page A2
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Alabama tapped as
top overall seed for
this year's March
Madness bracket. a14

BUSINESS & FINANCE
Aramco reports record
annual profit, largest
ever by an energy
firm. B1

into military bases, with missiles, radar
systems and air strips that are a prob-
lem for the U.S. Navy.
large coast guard that among other
things harasses offshore oil-and-gas op-

It has built a

Please turn fo page A8

U.K. Seeks
Nuclear
Boost,
Citing
Threats

By Pavr BECKETT
Ann Max COLCHESTER

China poses an “epoch-de-
fining systemic challenge” to
the UK. and allies, British
Prime Minister Rishi Sunak
said Sunday, as the UK. gowv-
ernment said it would spend
an extra $6 billion on its nu-
clear-armed submarine fleet
and replenishing munitions
stockpiles, to both bolster sup-
port for Ukraine and deter an
increasingly assertive Beijing.

“It's a country with funda-
mentally different values to
ours, and I think over the last
few years it's become increas-
ingly authoritarian at home
and assertive abroad,” Mr. Su-
nak said, referring to China in
an interview, “Tis behavior sug-
pgests it has the intention—but
also its actions show it is in-
terested in reshaping the world
order and that’s the crux of it.”

The Chinese embassy in
Washington had no comment.
The British government
sald on Sunday it would spend
the extra funds over the next
two wears to reinforce its
stretched military.

The bulk of those funds will
go into the country's nuclear
program, including enhancing
support for its submarine
fleet. The government is also
buying fresh ammunition tao
replace the equipment that it
has given to Ukraine during its
war with Russia.

The boast in military spend-
ing comes as Mr. Sunak travels
to San Diego to meet Monday

Please furn to page A7

China Embraces Role
As a Mideast Broker

When Arab leaders met Xi
Jinping at a regional summit
in Rivadh last December, the
Chinese head of state pitched
an  unprecedented idea: a

By Summer Said
in Dubai, Stephen Kalin
in Rivadh, Savudi
Arabia, and Benoit
Faucon in Londar

high-level gathering of Gulf
Arab monarchs and Iranian of-
ficials in Beijing in 2023, peo-
ple familiar with the plan said.
Days later, Tehran signed on
as well.

By Friday, China had bro-
kered a deal to restore rela-
tions between Iran and Saudi
Arabia, which had gone seven
vears without ties. The
broader summit between Iran

and the six-nation Gulf Coop-
eration Council, which hasn™t
previously been reported, is
on track for later this year, the
people said.

Mr. Xi's diplomatic initia-
tive shows that Beijing sees a
central role for itself as a new
power broker in the Middle
East, a strategic region where
the U.5. has been the most in-
fluential outside player for de-
cades, Mo longer focused ex
clusively on energy and trade
flows, China's foray into the
region’s politics signals a new
chapter in competition be-
tween Beijing and Washington.

Flease turn to page A7

# Saudi-lran pact marks a
setback for Israel
# Xi closes the door
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KOSTYANTYNIVEA, UKRAINE —
The battle for Bakhmut raged
behind them, but the tank crew
had a more immediate concern:
finding & patch of asphalt on the
last viable road out of the embat-
tled city o fix their clattering T-64
without falling inte a quagmire of
thigh-high black mud.

The tank engine quit its smoky
growlon a solid chunk of Highway
TO504, and two crewmen leaped
off tor inspect the tracks. They had
mun over an explosive in the neigh-
boring village of Ivanivske, a sol-
dier explained, adding a string of
expletives, and needed to make
quick repairs to return to the
fight. With thwacks of a spade and
clinks of a hammer, the crew
popped off a few teeth inside the
tread. Ome soldier suggested slow-
Iy driving forward to check the
gears were properly seated.

“What do you mean, slow?®
another snapped back. “Vou don't

Biden to approve massive Alaska

BY MAXINE JOSELOW
anp TrimoTay Puko

The Biden administration will
approve one of the largest oil

d.e\.'elnpmenr_s ever on federal
land Monday, according to three
people familiar with the decision
who spoke on the condition of
anonymity to describe privite de-
liberations, a day after announc-
ing sweeping protections for
maore than 16 million acres of land
and water in Alaska

Opponents hoped Biden would
reject energy giant ConocoPhil-

A stand along
the last road
oul of Bakhmut

Kyiv's forces hang on to ‘the highway of life’
as Russian fighters seek to encircle the city

BY ALEXx HORTON AND ANASTACIA GALOUCHEA

A Ukrainian T-§4 tank crew makes l\'pl.lrs‘]'hlrsdlynlter

Democracy DNes in Darkness

+ G EDDAE R PO THE WASHINGFRON POST

know what you're talking abowt™
The driver smoked a cigarette as
armored vehicles raced past them
wowand the razed eastern city,
where the war’s bloodicst batthe
churns on.

Hussia has committed hordes
of soldiers and mercenaries to
capturing Bakhmut. Those fight-
ers have pushed Ukrainian troops
oy the city's western edge and, like
an alligator’s maw, are closing in
from the south and north, aiming
o encirele and annihilate them.

The maneuver has cut off virtu-
ally all roads — except Highmay
TOS0, a two-lane hardball that
connects to Bakhmut’s south-
western edge and is so vital that
troops have branded it “the high-
way of life"

“It's the anly road left in which
we can evacuate the wounded,

Teaving the battlefield mear Ukraimne.,
fighters are closing in on the city from the south and north,

the dead.” said Maj. Olek-
sandr Pantsernyi, the commander
SEE UKRAINE ON Aw

Move comes a day after
illllllll]l‘l[,'il'lg new Ijlll'l on
leasing in Arctic Ocean

lips's multibillion-dollar drilling
project, called Willow, on Alaska’s
Morth Slope. But facing the pros-
pect of having such a decision
overturned in court, the adminis-
tration plans to let the oil compa-
ny build just three pads in the
National Petroleum  Reserve-

il project

Alaska {(NPR-A), the nation's larg-
est expanse of public land. these
three individuals said.

The decision shrinks the proj-
ect from the five pads that Cono-
coPhillips originally proposed
But allows what company officials
have described as a site large
encugh for them to move forward
amdd  start construction  within

5.
Seeking to offset concern about
the development, Biden will also
declare the Arctic Ocean off limits
v LS. oil and gas leasing, the
SEE ALASKA ON A%

New wave of dairy comes from labs, not cows

BY Lavra REney

BEREELEY, CALIF. — The first
ocourse was a celery root soup lush
with whole milk. The last was a
spice cake topped with maphe
cream  cheese frosting, served
with a side of ice cream. And then
a latte with its fat cap of glossy
foam. In all, a delicious lunch.
Maybe a little heavy on the dairy.

INTHE NEWS

Only this dairy was different. It
was not the product of & cow or
sovbean or nut. The main ingredi-
ent of this milk was made by mi-
erobes in a lab, tumed into tasty
and recognizable food, and then
served to a hungry reporter.

Lab-growm meat ks coming. Bat
lab-grown dairy has already ar-
rived.

Dozens of companies have

sprouted up in recent months o
develop milk proteing made by
yeasts or fungi, including Perfect
Day, the California-based dairy
company that laid out this nmuisa-
al spread. The companies’ prod-
ucts are on store shelves in the
form of yogurt, cheese and ice
cream, often labeled  “animal-
free”™ The burgeoning industry,

SEE LAE MILK ON AS
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U.S. intervenes
to protect failed
bank’s deposits

ADMINISTRATION ENSURES MONDAY ACCESS

Authorities also extend safeguards in N.Y. closure

BV JEFF STEIN,
Davin J. LN,
Toxy Rosaaa
AND TYLER PAGER

The Biden administration an-
nounced Sunday night that all
depositors at the failed Silicon
Valley Bank would have access to
all their money on Monday morn-
ing, approving an extraondinary
intervention aimed at averting a
crisis in the financial system.

Authorities said they were also
extending protection to deposi-
tors of a second bank, Signature
Bank of Mew York, which state
regulators closed on Sunday as
unease in the fnancial sector
spread. Separately, the Federal
Reserve announced that it was

creating a lending facility for the
nation’s banks, designed to but-
tress them against financial risks
ccansed by Friday's collapse of SVE.

Fed officials declined to pro-
vide a specific figure for the sizeof
that new loan program, but made
wlear it would be large enough to
ccover trillions of dollars in poten-
tial requests.

The series of crisis maneuvers
by federal authorities —
nouneed just hours hefore the
start of trading in Asia — reflected
the fear that has rippled through
the banking sector just a few days
after the collapse of Silicon Valley
Eank, which many financial ex-
perts thought initially was an iso-
lated episode,

SEE BANKS ON Ald

Oflicers: Inh
Memph

v RoBERT KLEMEO

Years before the brutal police
beating of Tyre Nichaols, the Mem-
phis Police Department relaxed
academic, disciplinary and fit-
ness standards at its training
academy in an effort to fill wide-
spread wacancies, opening the
door for the hiving of officers wha
could become dangerous liabili-
ties, nine current and former
officers  who recruited and
trained academy students said,

Afver the city slashed pension
benefits in 2084, and as high-
profile police misconduct cases
across the country began to sour

-ar, all at once (practically)

ing scramble,
academy cul corners

public opinion of the profession,
many officers left the depart-
ment, and fewer applicants ex-
pressed  interest, according to
department statistios and inter-
views with ecurrent and former
officers.

Hoping to boost admissions,
the department announced in
2018 that it would defer college
eredit requirements for recruits,
allowing applicants with high
sehool diplomas and mmltiple
years of work experience to join
the force and pledge to attend
college later. The city announced
o E15,000 ing bonus for po-

SEE MEMPHIS 0N A8
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Michelle Yeoh accepts the Academy Awand for best actress for her role in “Everything Evervwhere
All at Onece.” The sci-fi action-adventure film also took the trophies for best picture, best supporting
actor and actress, best director, best original screenplay and best editing. Full coverage, C1.
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THE WEEK AHEAD

MONDAY

President Biden meets
with British Prime Min-
ister Rishi Sunak and
Australia Prime Minis-
ter Anthony Albanese in
San Diego,

TUESDAY

Biden delivers remarks
in California regarding
his efforts to reduce gun
violence, He will then
depart for Las
The Senate resurmes
the eonsideration of
EBrent Meiman to be a
deputy undersecretary

of the treasury.

WEDNESDAY
Biden delivers remarks
in Las Vegas regarding

Lagses a0 APPEArance on
“The Late Show With
Stephen Colbert,”

THURSDAY

Jobless clalms for the
week ended March: 11
are expected at
205,000, down from
211,000 the week be-
fvre.

FRIDAY
The Supreme Court
meets for o conference,
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Honoring heritage
Hundreds gathered for a
Nathee AMerican pawwow
at the University of
Maryland. €1

Dinner and politics
At o white-tie event. Mike
Pence delivered a rebuke
of Donaks Trump. C1
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